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BRISTOL VIRGINIA CITY COUNCIL
300 Lee Street
Bristol, Virginia 24201

August 9, 2016

6:00 p.m.

Call to Order
Moment of Silence
Pledge of Allegiance

A. Matters to be Presented by Members of the Public — Non-Agenda Items.

B. Mayor’s Minute and Council Comments.

REGULAR AGENDA:

1. Consider First Reading of an Ordinance to Repeal and Reenact the Appendix to Chapter 70
of the City Code.

2. Consider a Resolution to Authorize the Execution and Delivery of a Master Equipment
Lease for the Acquisition of Certain Equipment for Public Benefit.

3. Consider a No-Net Loss Performance-Based Grant Award to Support Project Pomp. (Tru
Hotel)

4, Update Regarding the Falls.

5. Financial Briefing by Davenport & Company.

6. Executive Session pursuant to §2.2-3711.A.5, Code of Virginia 1950, as amended.
Discussion concerning a prospective business or industry or the expansion of an existing
business or industry where no previous announcement has been made of the business’ or
industry's interest in locating or expanding its facilities in the community (unannounced
business); and
pursuant to 82.2-3711.A.1, Code of Virginia 1950, as amended. Discussion, consideration,
or interviews of prospective candidates for employment; assignment, appointment,
promotion, performance, demotion, salaries, disciplining, or resignation of specific public
officers, appointees, or employees of any public body; (Appointments).

7. Consider Appointment to the Industrial Development Authority.
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Consider a Resolution to Recommend and Support Project Circumstance. (Bluefield
College)

Consider a Street Closure Request for Downtown Events Associated with the Battle of
Bristol Football Game — September 8, 2016 and September 9, 2016.

Adjournment.



BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date: August 9, 2016 Department: City Manager
Bulk Item: Yes _ No _X Staff Contact: Tabitha Crowder

AGENDA ITEM WORDING:

Consider First Reading of an Ordinance to Repeal and Reenact the Appendix to Chapter 70 of
the City Code.

ITEM BACKGROUND:

The proposed budget incorporates changes in the solid waste operations as well as fee increases.
The ordinance to implement those changes was tabled on July 12, 2006 to allow a work group to
provide recommendations on streamlining the ordinance. The work group has developed the
proposed Appendix to Chapter 70 as a first step which would allow the proposed funding revisions
to be implemented. The existing code is included with the proposed appendix for comparison.
The proposed monthly residential collection fee is $18, and grass clippings would continue to be
collected.

PREVIOUS RELEVANT ACTION:

Public hearing on the budget was held on May 24, 2016. First reading of an ordinance to revise
some sections of the solid waste code was held on June 14, 2016. The second reading and
adoption was tabled on July 12, 2016.

Staff Recommendations:
Staff recommends approval.

DOCUMENTATION: Included _X  Not Required

MOTION: | move to approve the First Reading of an Ordinance to Repeal and Reenact the
Appendix to Chapter 70 of the City Code.

Revised 03/10
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AN ORDINANCE TO REPEAL AND REENACT THE APPENDIX TO CHAPTER 70 OF THE CITY
CODE

BE IT ORDAINED by the City Council for the City of Bristol Virginia that the Appendix to Chapter 70
of the City Code should be and hereby is repealed and reenacted to read as follows:

APPENDIX TO CHAPTER 70—SOLID WASTE FEES

(1) Collection Fees for City Services.

(@) Single and two-family attached and detached residences, condominiums, townhouses and any
other residential unit where electric service is individually metered. Each residence and
residential unit will be assessed a collection fee. The city will provide a refuse receptacle for
each residence. Waste will be collected once a week. Fees will remain in place and waste shall
be collected while utilities are turned on, regardless if the residence or residential unit is
occupied or vacant.

Monthly Fees Payable with Utility Bill

$18.00

(b) Nonresidential establishments and non-individually electric metered multiple residential units
where service is provided with not more than four 95 gallon and/or 300 gallon, or any
combination thereof, automated collection containers, provided by the City. Only locations
which are accessible to automated collection vehicles will be served.

Charge, Payable Quarterly

1. 95 gallon containers: $80.00 first container, $35.00 each additional container.
2. 300 gallon containers: $160.00 first container, $85.00 each additional container.

Rates are based on one collection a week. If service is requested for more than one collection a
week, additional collections shall be billed at half the rate.

(c) Eleemosynary Institutions. The city will provide 95 gallon and/or 300 gallon automated
collection containers. Only locations which are accessible to automated collection vehicles will
be served. It shall be the responsibility of the institution to apply for and provide the necessary
information to qualify for this category.

Charge, Payable Quarterly

1. 95 gallon containers: $65.00 first container, $20.00 each additional container.
2. 300 gallon containers: $100.00 first container, $55.00 each additional container.

Rates are based on one collection a week. If service is requested for more than one collection a
week, additional collections shall be billed at half the rate.

(d) Bulk wood, brush or bulk waste collection for city-served nonresidential, multi-family locations
and eleemosynary institutions. Upon request, the city may provide special collection services to
city-served establishments. A deposit in the amount of a single service load plus a one ton
disposal fee is required prior to any collection.



(€)

Charge, Special Collections and Disposal

$35.00 per collection service plus disposal fees at gate rate (one ton minimum). Service requiring
more than a single load shall be considered as separate services for each load, and charged
accordingly.

Excess brush or waste collection for city-served single and two-family attached and detached
residence, condominiums, townhouses and any other residential unit where electric service is
individually metered. The city retains the right to refuse to collect waste from residences where
the volume exceeds the limits established in this chapter. Upon the request of the owner or
resident, the city may provide special collection services to the residence. A deposit in the
amount of a single service load is required prior to any collection.

Charge, Special Collections and Disposal

$150.00 per collection for excessive brush, demolition, construction waste requiring the service
of a grapple truck or rear loader.

Service requiring more than a single load shall be considered as separate services for each load,
and charged accordingly.

(2) Disposal Fees.

(@)
(b)
(©
(d)
©)
()
)

(h)
(i)
@)
(k)

Municipal solid waste ....$30.00" per ton.

Inert (rock, brick, concrete, asphalt) waste ....$30 per ton.
Construction and demolition waste ....$30.00" per ton.
Brush ....$35.00" per ton.

Minimum fee for (a)—(d) except as noted in (j) ....$15.00
Leaves, grass, and yard waste $35.00" per ton.

Bulk waste tire processing fee; tires not to exceed 24.5-inch wheel size (rimless only)
....$115.00" per ton.

Tires not to exceed 24.5-inch wheel size (rimless only) brought in by other than Bristol, Virginia
private residents ....$6.50 each

Surcharge for each tire on rim, or encrusted with mud or rocks (e.g. waste stream tires) ....$6.50
Waste tires, shredded ....$30.90" per ton.
Bristol, Virginia private residents; all types of permitted waste

1. Upto 500 Ibs. ....$3.00
2. 500 to 1,000 Ibs. ....$5.00
3. Over 1,000 Ibs. ....$30.00 per ton

Tires not to exceed 16-inch wheel size (rimless only) delivered by private residents in lots of less
than five ....$3.00" each.

* - Some waste streams are subject to additional fees.



(3) Commercial Refuse Container Permit Fees.
(@) 1to 5.99 cubic yards ....$50.00 annually
(b) 6to 7.99 cubic yards ....$100.00 annually
(c) 8 cubic yards or larger ....$200.00 annually

(d) Temporary use containers
1. 1t05.99 cubic yards ....$15.00 quarterly
2. 6to 7.99 cubic yards ....$30.00 quarterly
3. 8 cubic yards or larger ....$60.00 quarterly

The public good requiring it, an emergency is declared and this ordinance shall become effective upon its
date of adoption.

FIRST READING

SECOND READING

ADOPTION




EXISTING
CODE



APPENDIX TO CHAPTER 70—SOLID WASTE FEES

(1) Collections fees.

(a) City served. Nonresidential establishments and non-individually electric metered
multiple unit residential establishments where service is provided via not more than four
95 or 300 gallon, or any combination thereof, city provided automated collection
containers. Only locations which are accessible to automated collection vehicles will be
served. Collections shall be limited to two per week.

Charge, Payable Quarterly

95 gallon containers: each pick up - $75.00 first container, $25.00 each additional
300 gallon containers: each pick up - $150.00 first container, $75.00 each additional

(b) Single- and two-family attached and detached residence, condominiums, townhouses
and any other residential unit where electric service is individually metered.

Fee Payable with Utility Bill

$15.00/Month

(c) Eleemosynary institutions: (It shall be the responsibility of the institution to apply for and
provide the necessary information to qualify for this category.)

Charge, Payable Quarterly

95 gallon containers: $65.00 first container, $15.00 each additional, $45.00 twice weekly
collections

300 gallon containers: $100.00 first container, $50.00 each additional, $75.00 twice
weekly collections

(d) Bulk wood, brush or bulk waste collection for nonresidential or multi-family locations.

$35.00 per service plus disposal fees at gate rate, one ton minimum (service requiring
more than a single load shall be considered as separate services for each load). A
deposit in the amount of a single load plus one ton disposal fee is required prior to any
collection activity.

(2) Disposal fees.
(&) Municipal solid waste (per ton) .....$25.00
(b) Reserved.
(c) Debris and demolition waste (per ton) .....$25.00
(d) Combustible wood waste (per ton) .....$55.10
(e) Minimum fee for (a)—(d) except as noted in (j) .....$12.00
(f) Leaves, grass, yard waste (per ton) .....$30.90

(g) Bulk waste tire processing fee; tires not to exceed 24.5-inch wheel size (rimless
only)(per ton) .....$115.00



(h) Individual tires brought in by other than Bristol, Virginia private residents (each)

() Waste tires, shredded (per ton) .....$30.90
(k) Bristol, Virginia private residents; all types of permitted waste
Up to 500 Ibs. .....$3.00

500 to 1,000 Ibs. .....$5.00
Over 1,000 Ibs. (per ton) .....$30.90

Waste tires, individually, up to 16" wheel size, delivered by private citizens in lots of less
than five (each) .....$2.00

(3) Commercial refuse container permit fees.
(@) 1to 5.99 cubic yards .....$45.00

annually

(b) 6 to 7.99 cubic yards .....$90.00
annually

(c) 8 cubic yards or larger .....$180.00
annually

(d) Temporary use containers

a. 1t05.99 cubic yards .....$11.25
guarterly

b. 6to 7.99 cubic yards .....$22.50
quarterly

c. 8 cubic yards or larger .....$45.00
guarterly



BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date: August 9, 2016 Department: Finance

Bulk Item: Yes_ X No Staff Contact: Kim Orfield

AGENDA ITEM WORDING:

Consider a Resolution to Authorize the Execution and Delivery of a Master Equipment Lease for
the Acquisition of Certain Equipment for Public Benefit.

ITEM BACKGROUND:

During FY16 the Capital Improvement Committee prepared a 5 year Capital Improvement
Program. This program prioritized capital items and a Capital Improvement Plan was developed.
This plan was used in the annual budgeting process for FY17. The Capital Improvement Plan
identified the following vehicle/equipment needs for FY17:

Police Five (5)-2016 Ford Utility Police Interceptor (includes equipment)
Cost: Vehicle: $29,423
Lighting: $6,415
Radios & Cameras: $8,662
Total Cost:  $222,500
These vehicles will replace vehicles that have +100,000 miles

P&R Operations
One (1)-1 Ton Dual Wheel Dump Truck
Cost: Vehicle: $48,000
Replaces a 1998 truck with +143,000 miles

P&R Programming
One (1)-15 Passenger Van
Cost: Vehicle: $32,000
Replaces a 1993 Van with +82,000 miles. Used by the Senior Center for
various trips.

Solid Waste-Disposal
One (1)-Skid Steer Loader
Cost: Equipment: $95,000
Replaces a 2011 Skid Steer Loader with +3900 hours. Projected
repairs/maintenance on current loader is $30,000.

The total projected cost is $397,500. Due to these items having a useful life of at least 5 years
and the cost of each item being greater than $25,000, the purchase will be funded by a capital
lease over a 5 year period.

Revised 03/10



First Capital Equipment Leasing Corporation provided the lowest interest rate of 2.793% and an
annual lease payment of $85,556 which has been included in the FY17 budget.

First Capital requires a resolution authorizing the locality to enter into a lease agreement.

PREVIOUS RELEVANT ACTION:
Approval of the FY17 budget which includes the annual lease payment expenditure.

Staff Recommendations:
Staff recommends approval

DOCUMENTATION: Included X Not Required

MOTION: | move to approve the Resolution to Authorize the Execution and Delivery of a
Master Equipment Lease for the Acquisition of Certain Equipment for Public Benefit.

Revised 03/10
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GOVERNMENT OBLIGATION CONTRACT

Obligor Obligee

City of Bristol, Virginia First Capital Equipment Leasing Corporation
300 Lee Street ' 32 Wolf Hill Road, PO Box 1018

Bristol, Virginia 24201 East Sandwich, Massachusetts 02537-1981
Dated as of July 19, 2016

This Government Obligation Contract dated as of the date listed above is between Obligee and Obligor listed directly above. Obligee desires to finance the purchase of the Equipment
described in Exhibit A to Obligor and Obligor desires to have Obligee finance the purchase of the Equipment subject to the terms and conditions of this Contract which are set forth below.

1. Definitions

Section 1.01 Definitions. The following terms will have the meanings indicated below unless the context clearly requires otherwise:

“Additional Schedule” refers to the proper execution of additional schedules to Exhibit A and Exhibit B, as well as other exhibits or documents that may be required by the Obligee all of
which relate to the financing of additional Equipment.

“Budget Year” means the Obligor's fiscal year.

“Commencement Date” is the date when Obligor's obligation to pay Contract Payments begins.

“Contract” means this Government Obligation Contract and all Exhibits attached hereto, all addenda, modifications, schedules, refinancings, guarantees and all documents relied upon by
Obligee prior to execution of this Contract.

“Contract Payments” means the payments Obligor is required to make under this Contract as set forth on Exhibit B.

“Contract Term” means the Original Term and all Renewal Terms.

“Exhibit” includes the Exhibits attached hereto, and any “Additional Schedule”, whether now existing or subsequently created.

“Equipment” means all of the items of Equipment listed on Exhibit A and any Additional Schedule, whether now existing or subsequently created, and all replacements, restorations,
modifications and improvements.

“Government” as used in the title hereof means a State or a political subdivision of the State within the meaning of Section 103(a) of the Internal Revenue Code of 1986, as amended
(“Code”), or a constituted authority or district authorized to issue obligations on behalf of the State or political subdivision of the State within the meaning of Treasury Regulation 1.103-1(b),
or a qualified volunteer fire company within the meaning of section 150(e){1) of the Code.

“Obligee” means the entity originally listed above as Obligee or any of its assignees.

“Obligor” means the entity listed above as Obligor and which is financing the Equipment through Obligee under the provisions of this Contract.

“Original Term” means the period from the Commencement Date until the end of the Budget Year of Obligor.

“Partial Prepayment Date” means the first Contract Payment date that occurs on or after the earlier of {a) the twenty-four month (24) anniversary of the Commencement Date or (b) the
date on which Obligor has accepted all the Equipment and all amounts have been disbursed from the Vendor Payable Account to pay for the Equipment.

“Purchase Price” means the total cost of the Equipment, including all delivery charges, installation charges, legal fees, financing costs, recording and filing fees and other costs necessary to
vest full, clear legal title to the Equipment in Obligor, subject to the security interest granted to and retained by Obligee as set forth in this Contract, and otherwise incurred in connection
with the financing of this Equipment.

“Renewal Term” means the annual term which begins at the end of the Original Term and which is simultaneous with Obligor's Budget Year and each succeeding Budget Year for the number
of Budget Years necessary to comprise the Contract Term.

“State” means the state in which Obligor is located.

“Surplus Amount” means any amount on deposit in the Vendor Payable Account on the Partial Prepayment Date.

“Vendor Payable Account” means the separate account of that name established pursuant to Section X of this Contract.

ik Obligor Warranties

Section 2.01 Obligor represents, warrants and covenants as follows for the benefit of Obligee or its assignees:

{a)  Obligor is an “issuer of tax exempt obligations” because Obligor is the State or a political subdivision of the State within the meaning of Section 103{a} of the Internal Revenue Code of
1986, as amended, (the “Code”) or because Obligor is a constituted authority or district authorized to issue obligations on behalf of the State or political subdivision of the State within
the meaning of Treasury Regulation 1.103-1(b), or a qualified volunteer fire company within the meaning of section 150(e){1) of the Code.

(b)  Obligor has complied with any requirement for a referendum and/or competitive bidding.

(c)  Obligor has complied with all statutory laws and regulations that may be applicable to the execution of this Contract; Obligor, and its officer executing this Contract, are authorized
under the Constitution and laws of the State to enter into this Contract and have used and followed all proper procedures of its governing body in executing and delivering this
Contract. The officer of Obligor executing this Contract has the authority to execute and deliver this Contract. This Contract constitutes a legal, valid, binding and enforceable
obligation of the Obligor in accordance with its terms.

(d)  Obligor shall use the Equipment only for essential, traditional government purposes.

(e} Should the IRS disallow the tax-exempt status of the interest portion of the Contract Payments as a result of the failure of the Obligor to use the Equipment for governmental
purposes, or should the Obligor cease to be an issuer of tax exempt obligations, or should the obligation of Obligor created under this Contract cease to be a tax exempt obligation for
any reason, then Obligor shall be required to pay additional sums to the Obligee or its assignees so as to bring the after tax yield on this Contract to the same level as the Obligee or its
assignees would attain if the transaction continued to be tax-exempt.

(f) Obligor has never non-appropriated funds under a contract similar to this Contract.

(g)  Obligor will submit to the Secretary of the Treasury an information reporting statement as required by the Code.

(h)  Upon request by Obligee, Obligor will provide Obligee with current financial statements, reports, budgets or other relevant fiscal information.

{i} Obligor shall retain the Equipment free of any hazardous substances as defined in the Comprehensive Environmental Response, Compensation and Liability Act, 42 U.5.C. 9601 et. seq.
as amended and supplemented.

(i) Obligor hereby warrants the General Fund of the Obligor is the primary source of funds or a backup source of funds from which the Contract Payments will be made.

(k) Obligor presently intends to continue this Contract for the Original Term and all Renewal Terms as set forth on Exhibit B hereto. The official of Obligor responsible for budget
preparation will include in the budget request for each Budget Year the Contract Payments to become due in such Budget Year, and will use all reasonable and lawful means available
to secure the appropriation of money for such Budget Year sufficient to pay the Contract Payments coming due therein. Obligor reasonably believes that moneys can and will lawfully
be appropriated and made available for this purpose.

U] Obligor has selected both the Equipment and the vendor(s) from whom the Equipment is to be purchased upon its own judgment and without reliance on any manufacturer,
merchant, vendor or distributor, or agent thereof, of such equipment to the public.

{m)  Obligor owns free and clear of any liens any additional collateral pledged, subject only to the lien described herein; Obligor has not and will not, during the Contract Term, create,
permit, incur or assume any levies, liens or encumbrances of any kind with respect to the Equipment and any additional collateral except those created by this Contract.

Section 2.02 Escrow Agreement. In the event both Obligee and Obligor mutually agree to utilize an Escrow Account, then immediately following the execution and delivery of this Contract,

Obligee and Obligor agree to execute and deliver and to cause Escrow Agent to execute and deliver the Escrow Agreement. This Contract shall take effect only upon execution and delivery

of the Escrow Agreement by the parties thereto. Obligee shall deposit or cause to be deposited with the Escrow Agent for credit to the Equipment Acquisition Fund the sum of N/A, which

shall be held, invested and disbursed in accordance with the Escrow Agreement.

il Acquisition of Equipment, Contract Payments and the Purchase Option Price

Section 3.01 Acguisition and Acceptance. Obligor shall be solely responsible for the ordering of the Equipment and for the delivery and installation of the Equipment. The Payment Request
and Equipment Acceptance Form must be signed by the same authorized individual(s) who signed the Signature Card, Exhibit G. By making a Contract Payment after its receipt of the
Equipment pursuant to this Contract, Obligor shall be deemed to have accepted the Equipment on the date of such Contract Payment for purposes of this Contract. All Contract Payments
paid prior to delivery of the Payment Request and Equipment Acceptance Form shall be credited to Contract Payments as they become due as shown on the Contract Payment Schedule
attached as Exhibit B hereto.




Section 3.02 Contract Payments. Obligor shall pay Contract Payments exclusively to Obligee or its assignees in lawful, legally available money of the United States of America. The Contract
Payments shall be sent to the location specified by the Obligee or its assignees. The Contract Payments shall constitute a current expense of the Obligor and shall not constitute an
indebtedness of the Obligor. The Contract Payments, payable without notice or demand, are due as set forth on Exhibit B. Obligee shall have the option to charge interest at the highest
lawful rate on any Contract Payment received later than the due date for the number of days that the Contract Payment(s) were late, plus any additional accrual on the outstanding balance
for the number of days that the Contract Payment(s) were late. Obligee shall also have the option, on monthly payments only, to charge a late fee of up to 10% of the monthly Contract
Payment that is past due. Furthermore, Obligor agrees to pay any fees associated with the use of a payment system other than check, wire transfer, or ACH. Once all amounts due Obligee
hereunder have been received, Obligee will release any and all of its rights, title and interest in the Equipment.

SECTION 3.03 Contract Payments Unconditional. Except as provided under Section 4.01,THE OBLIGATIONS OF OBLIGOR TO MAKE CONTRACT PAYMENTS AND TO PERFORM AND OBSERVE
THE OTHER COVENANTS CONTAINED IN THIS CONTRACT SHALL BE ABSOLUTE AND UNCONDITIONAL IN ALL EVENTS WITHOUT ABATEMENT, DIMINUTION, DEDUCTION, SET-OFF, OR SUBJECT
TO DEFENSE OR COUNTERCLAIM,

Section 3.04 Purchase Option Price. Upon thirty (30} days written notice, Obligor shall have the option to pay, in addition to the Contract Payment, the corresponding Purchase Option Price
which is listed on the same line on Exhibit B. This option is only available to the Obligor on the Contract Payment date and no partial prepayments are allowed. If Obligor chooses this option
and pays the Purchase Option Price to Obligee then Obligee will transfer any and all of its rights, title and interest in the Equipment to Obligor.

Section 3.05 Contract Term. The Contract Term shall be the Original Term and all Renewal Terms until all the Contract Payments are paid as set forth on Exhibit B except as provided under
Section 4.01 and Section 9.01 below. If, after the end of the budgeting process which occurs at the end of the Original Term or any Renewal Term, Obligor has not non-appropriated as
provided for in this Contract then the Contract Term shall be extended into the next Renewal Term and the Obligor shall be obligated to make all the Contract Payments that come due
during such Renewal Term.

Section 3.06 Disclaimer of Warranties., OBLIGEE MAKES NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY,
FITNESS FOR PARTICULAR PURPOSE OR ANY OTHER WARRANTY WITH RESPECT TO THE EQUIPMENT. OBLIGEE IS NOT A MANUFACTURER, SELLER, VENDOR OR DISTRIBUTER, OR AGENT
THEREOF, OF SUCH EQUIPMENT; NOR IS OBLIGEE A MERCHANT OR IN THE BUSINESS OF DISTRIBUTING SUCH EQUIPMENT TO THE PUBLIC. OBLIGEE SHALL NOT BE LIABLE FOR ANY
INCIDENTAL, INDIRECT, SPECIAL OR CONSEQUENTIAL DAMAGE ARISING QUT OF THE INSTALLATION, OPERATION, POSSESSION, STORAGE OR USE OF THE EQUIPMENT BY OBLIGOR.

. Non-Appropriation

Section 4.01 Non-Appropriation. [f insufficient funds are available in Obligor's budget for the next Budget Year to make the Contract Payments for the next Renewal Term and the funds to
make such Contract Payments are otherwise unavailable by any lawful means whatsoever, then Obligor may non-appropriate the funds to pay the Contract Payments for the next Renewal
Term. Such non-appropriation shall be evidenced by the passage of an ordinance or resolution by the governing body of Obligor specifically prohibiting Obligor from performing its
obligations under this Contract and from using any moneys to pay the Contract Payments due under this Contract for a designated Budget Year and all subsequent Budget Years. If Obligor
non-appropriates, then all obligations of the Obligor under this Contract regarding Contract Payments for all remaining Renewal Terms shall be terminated at the end of the then current
Original Term or Renewal Term without penalty or liability to the Obligor of any kind provided that if Obligor has not delivered possession of the Equipment to Obligee as provided herein
and conveyed to Obligee or released its interest in the Equipment by the end of the last Budget Year for which Contract Payments were paid, the termination shall nevertheless be effective
but Obligor shall be responsible for the payment of damages in an amount equal to the amount of the Contract Payments thereafter coming due under Exhibit B which are attributable to the
number of days after such Budget Year during which Obligor fails to take such actions and for any other loss suffered by Obligee as a result of Obligor’s failure to take such actions as
required. Obligor shall immediately notify the Obligee as soon as the decision to non-appropriate is made. If such non-appropriation occurs, then Obligor shall deliver the Equipment to
Obligee as provided below in Section 9.04. Obligor shall be liable for all damage to the Equipment other than normal wear and tear. If Obligor fails to deliver the Equipment to Obligee, then
Obligee may enter the premises where the Equipment is located and take possession of the Equipment and charge Obligor for costs incurred.

V. Insurance, Damage, Insufficiency of Proceeds

Section 5.01 Insurance. Obligor shall maintain both property insurance and liability insurance at its own expense with respect to the Equipment. Obligor shall be solely responsible for

selecting the insurer(s) and for making all premium payments and ensuring that all policies are continuously kept in effect during the period when Obligor is required to make Contract

Payments. Obligor shall provide Obligee with a Certificate of Insurance which lists the Obligee and/or assigns as a loss payee and an additional insured on the policies with respect to the

Equipment.

(a)  Obligor shall insure the Equipment against any loss or damage by fire and all other risks covered by the standard extended coverage endorsement then in use in the State and any
other risks reasonably required by Obligee in an amount at least equal to the then applicable Purchase Option Price of the Equipment. Alternatively, Obligor may insure the Equipment
under a blanket insurance policy or policies.

(b)  The liability insurance shall insure Obligee from liability and property damage in any form and amount satisfactory to Obligee.

{c}  Obligor may self-insure against the casuaity risks and liability risks described above. [f Obligor chooses this option, Obligor must furnish Obligee with a certificate and/or other
documents which evidences such coverage.

{d)  Allinsurance policies issued or affected by this Section shall be so written or endorsed such that the Obligee and its assignees are named additional insureds and loss payees and that
all losses are payable to Obligor and Obligee or its assignees as their interests may appear. Each policy issued or affected by this Section shall contain a provision that the insurance
company shall not cancel or materially modify the policy without first giving thirty (30} days advance notice to Obligee or its assignees. Obligor shall furnish to Obligee certificates
evidencing such coverage throughout the Contract Term.

Section 5.02 Damage to or Destruction of Equipment. Obligor assumes the risk of loss or damage to the Equipment. If the Equipment or any portion thereof is lost, stolen, damaged, or

destroyed by fire or other casualty, Obligor will immediately report all such losses to all possible insurers and take the proper procedures to obtain all insurance proceeds. At the option of

Obligee, Obligor shall either (1) apply the Net Proceeds to replace, repair or restore the Equipment or (2) apply the Net Proceeds to the applicable Purchase Option Price. For purposes of

this Section and Section 5.03, the term Net Proceeds shall mean the amount of insurance proceeds collected from all applicable insurance policies after deducting all expenses incurred in the

collection thereof.

Section 5.03 Insufficiency of Net Proceeds. If there are no Net Proceeds for whatever reason or if the Net Proceeds are insufficient to pay in full the cost of any replacement, repair,

restoration, modification or improvement of the Equipment, then Obligor shall, at the option of Obligee, either (1) complete such replacement, repair, restoration, modification or

improvement and pay any costs thereof in excess of the amount of the Net Proceeds or (2) apply the Net Proceeds to the Purchase Option Price and pay the deficiency, if any, to the Obligee.

Section 5.04 Obligor Negligence. Obligor assumes all risks and liabilities, whether or not covered by insurance, for loss or damage to the Equipment and for injury to or death of any person

or damage to any property whether such injury or death be with respect to agents or employees of Obligor or of third parties, and whether such property damage be to Obligor’s property or

the property of others (including, without limitation, liabilities for loss or damage related to the release or threatened release of hazardous substances under the Comprehensive

Environmental Response, Compensation and Liability Act, the Resource Conservation and Recovery Act or similar or successor law or any State or local equivalent now existing or hereinafter

enacted which in any manner arise out of or are incident to any possession, use, operation, condition or storage of any Equipment by Obligor), which is proximately caused by the negligent

conduct of Obligor, its officers, employees and agents.

Section 5.05 Indemnification, Obligor hereby assumes responsibility for and agrees to reimburse Obligee for all liabilities, obligations, losses, damages, penalties, claims, actions, costs and

expenses {including reasonable attorneys’ fees) of whatsoever kind and nature, imposed on, incurred by or asserted against Obligee that in any way relate to or arise out of a claim, suit or

proceeding, based in whole or in part upon the negligent conduct of Obligor, its officers, employees and agents, or arose out of installation, operation, possession, storage or use of any item
of the Equipment, to the maximum extent permitted by law.

VI Title and Security Interest

Section 6.01 Title, Title to the Equipment shall vest in Obligor when Obligor acquires and accepts the Equipment. Title to the Equipment will automatically transfer to the Obligee in the
event Obligor non-appropriates under Section 4.01 or in the event Obligor defaults under Section 9.01. In such event, Obligor shall execute and deliver to Obligee such documents as Obligee
may request to evidence the passage of legal title to the Equipment to Obligee.

Section 6.02 Security Interest. To secure the payment of all Obligor’s obligations under this Contract, as well as all other obligations, debts and liabilities, plus interest thereon, whether now
existing or subsequently created, Obligor hereby grants to Obligee a security interest under the Uniform Commercial Code constituting a first lien on the Equipment described more fully on
Exhibit A, including any and all additional collateral listed on any other Exhibit A. The security interest established by this section includes not only all additions, attachments, repairs and
replacements to the Equipment but also all proceeds therefrom. Obligor authorizes Obligee to prepare and record any Financing Statement required under the Uniform Commercial Code to
perfect the security interest created hereunder. Obligor agrees that any Equipment listed on Exhibit A is and will remain personal property and will not be considered a fixture even if
attached to real property.

ViL Assignment

Section 7.01 Assignment by Obligee. All of Obligee's rights, title and/or interest in and to this Contract may be assigned and reassigned in whole or in part to one or more assignees or sub-
assignees by Obligee at any time without the consent of Obligor. No such assignment shall be effective as against Obligor until the assignor shall have filed with Obligor written notice of
assignment identifying the assignee. Obligor shall pay all Contract Payments due hereunder relating to such Equipment to or at the direction of Obligee or the assignee named in the notice
of assignment. Obligor shall keep a complete and accurate record of all such assignments.




Section 7.02 Assignment by Obligor. None of Obligor's right, title and interest under this Contract and in the Equipment may be assigned by Obligor unless Obligee approves of such
assignment in writing before such assignment occurs and only after Obligor first obtains an opinion from nationally recognized counsel stating that such assignment will not jeopardize the
tax-exempt status of the obligation.

VIt Maintenance of Equipment

Section 8.01 Equipment. Obligor shall keep the Equipment in good repair and working order, and as required by manufacturer’s and warranty specifications. If Equipment consists of
copiers, Obligor is required to enter into a copier maintenance/service agreement. Obligee shall have no obligation to inspect, test, service, maintain, repair or make improvements or
additions to the Equipment under any circumstances. Obligor will be liable for all damage to the Equipment, other than normal wear and tear, caused by Obligor, its employees or its agents.
Obligor shall pay for and obtain all permits, licenses and taxes related to the ownership, installation, operation, possession, storage or use of the Equipment. If the Equipment includes any
titled vehicle(s), then Obligor is responsible for obtaining such title(s) from the State and also for ensuring that Obligee is listed as First Lienholder on all of the title{s). Obligor shall not use
the Equipment to haul, convey or transport hazardous waste as defined in the Resource Conservation and Recovery Act, 42 U.5.C. 6901 et. seq. Obligor agrees that Obligee or its Assignee
may execute any additional documents including financing statements, affidavits, notices, and similar instruments, for and on behalf of Obligor which Obligee deems necessary or
appropriate to protect Obligee’s interest in the Equipment and in this Contract. Obligor shall allow Obligee to examine and inspect the Equipment at all reasonable times.

IX. Default

Section 9,01 Events of Default defined. The following events shall constitute an “Event of Default” under this Contract:

(a)  Failure by Obligor to pay any Contract Payment listed on Exhibit B for fifteen {15} days after such payment is due according to the Payment Date listed on Exhibit B.

(b)  Failure to pay any other payment required to be paid under this Contract at the time specified herein and a continuation of said failure for a period of fifteen (15) days after written
notice by Obligee that such payment must be made. If Obligor continues to fail to pay any payment after such period, then Obligee may, but will not be obligated to, make such
payments and charge Obligor for all costs incurred plus interest at the highest lawful rate.

{c)  Failure by Obligor to observe and perform any warranty, covenant, condition, promise or duty under this Contract for a period of thirty (30) days after written notice specifying such
failure is given to Obligor by Obligee, unless Obligee agrees in writing to an extension of time. Obligee will not unreasonably withhold its consent to an extension of time if corrective
action is instituted by Obligor. Subsection (¢) does not apply to Contract Payments and other payments discussed above.

{d)  Anystatement, material omission, representation or warranty made by Obligor in or pursuant to this Contract which proves to be false, incorrect or misieading on the date when made
regardless of Obligor's intent and which materially adversely affects the rights or security of Obligee under this Contract.

{e)  Any provision of this Contract which ceases to be valid for whatever reason and the loss of such provision would materially adversely affect the rights or security of Obligee.

{f) Except as provided in Section 4.01 above, Obligor admits in writing its inability to pay its obligations.

{g)  Obligor defaults on one or more of its other obligations.

(h})  Obligor becomes insolvent, is unable to pay its debts as they become due, makes an assignment for the benefit of creditors, applies for or consents to the appointment of a receiver,
trustee, conservator, custodian, or liquidator of Obligor, or all or substantially all of its assets, or a petition for relief is filed by Obligor under federal bankruptcy, insolvency or similar
laws, or is filed against Obligor and is not dismissed within thirty (30) days thereafter.

Section 9.02 Remedies on Default. Whenever any Event of Default exists, Obligee shall have the right to take one or any combination of the following remedial steps:

{a})  With or without terminating this Contract, Obligee may declare all Contract Payments and other amounts payable by Obligor hereunder to the end of the then current Budget Year to
be immediately due and payable.

(b}  With or without terminating this Contract, Obligee may require Obligor at Obligor's expense to redeliver any or all of the Equipment and any additional collateral to Obligee as
provided below in Section 9.04. Such delivery shall take place within fifteen (15) days after the Event of Default occurs. If Obligor fails to deliver the Equipment and any additional
collateral, Obligee may enter the premises where the Equipment and any additional collateral is located and take possession of the Equipment and any additional collateral and charge
Obligor for costs incurred. Notwithstanding that Obligee has taken possession of the Equipment and any additional collateral, Obligor shall still be obligated to pay the remaining
Contract Payments due up until the end of the then current Original Term or Renewal Term. Obligor will be liable for any damage to the Equipment and any additional collateral
caused by Obligor or its employees or agents.

(c)  Obligee may take whatever action at law or in equity that may appear necessary or desirable to enforce its rights. Obligor shall be responsible to Obligee for all costs incurred by
Obligee in the enforcement of its rights under this Contract including, but not limited to, reasonable attorney fees.

Section 9.03 No Remedy Exclusive. No remedy herein conferred upon or reserved to Obligee is intended to be exclusive and every such remedy shall be cumulative and shall be in addition

to every other remedy given under this Contract now or hereafter existing at law or in equity. No delay or omission to exercise any right or power accruing upen any default shall impair any

such right or shall be construed to be a waiver thereof.

Section 9.04 Return of Equipment and Storage.

(a)  Surrender: The Obligor shall, at its own expense, surrender the Equipment, any additional collateral and all required documentation to evidence transfer of title from Obligor to the
Obligee in the event of a default or a non-appropriation by delivering the Equipment and any additional collateral to the Obligee to a location accessible by common carrier and
designated by Obligee. In the case that any of the Equipment and any Additional collateral consists of software, Obligor shall destroy all intangible items constituting such software
and shall deliver to Obligee all tangible items constituting such software. At Obligee’s request, Obligor shall also certify in a form acceptable to Obligee that Obligor has complied with
the above software return provisions and that they will immediately cease using the software and that they shall permit Obligee and/or the vendor of the software to inspect Obligor’s
locations to verify compliance with the terms hereto.

(b}  Delivery: The Equipment and any additional collateral shall be delivered to the location designated by the Obligee by a common carrier unless the Obligee agrees in writing that a
common carrier is not needed. When the Equipment and any additional collateral is delivered into the custody of a common carrier, the Obligor shall arrange for the shipping of the
item and its Insurance in transit in accordance with the Obligee’s instructions and at the Obligor’s sole expense. Obligor at its expense shall completely sever and disconnect the
Equipment and any additional collateral or its component parts from the Obligor’s property all without liability to the Obligee. Obligor shall pack or crate the Equipment and any
additional collateral and all of the component parts of the Equipment and any additional collateral carefully and in accordance with any recommendations of the manufacturer. The
Obligor shall deliver to the Obligee the plans, specifications, operation manuals or other warranties and documents furnished by the manufacturer or vendor on the Equipment and
any additional collateral and such other documents in the Obligor’s possession relating to the maintenance and methods of operation of such Equipment and any additional collateral.

{c)  Condition: When the Equipment is surrendered to the Obligee it shall be in the condition and repair required to be maintained under this Contract. It will also meet all legal regulatory
conditions necessary for the Obligee to sell or lease it to a third party and be free of all liens. If Obligee reasonably determines that the Equipment or an item of the Equipment, once it
is returned, is not in the condition required hereby, Obligee may cause the repair, service, upgrade, modification or overhaul of the Equipment or an item of the Equipment to achieve
such condition and upon demand, Obligor shall promptly reimburse Obligee for all amounts reasonably expended in connection with the foregoing.

(d)  Storage: Upon written request by the Obligee, the Obligor shall provide free storage for the Equipment and any additional collateral for a period not to exceed 60 days after the
expiration of the Contract Term before returning it to the Obligee. The Obligor shall arrange for the insurance described to continue in full force and effect with respect to such item
during its storage period and the Obligee shall reimburse the Obligor on demand for the incremental premium cost of providing such insurance.

X Vendor Payable Account

Section 10.01 Establishment of Vendor Payable Account. On the date that the Obligee executed this Contract, which is on or after the date that the Obligor executes this Contract, Obligee
agrees to (i) make available to Obligor an amount sufficient to pay the total Purchase Price for the Equipment by establishing a separate, non-interest bearing account (the “Vendor Payable
Account”), as agent for Obligor’s account, with a financial institution that Obligee selects that is acceptable to Obligor (including Obligee or any of its affiliates) and (i} to deposit an amount
equal to such Purchase Price as reflected on Exhibit B in the Vendor Payable Account. Obligor hereby further agrees to make the representations, warranties and covenants relating to the
Vendor Payable Account as set forth in Exhibit C attached hereto. Upon Obligor’s delivery to Obligee of a Payment Request and Equipment Acceptance Form in the form set forth in Exhibit F
attached hereto, Obligor authorizes Obligee to withdraw funds from the Vendor Payable Account from time to time to pay the Purchase Price, or a portion thereof, for each item of
Equipment as it is delivered to Obligor. The Payment Request and Equipment Acceptance Form must be signed by an authorized individual acting on behalf of Obligor. The authorized
individual or individuals designated by the Obligor must sign the Signature Card which will be kept in the possession of the Obligee.

Section 10.02 Down Payment. Prior to the disbursement of any funds from the Vendor Payable Account, the Obligor must either (1) deposit all the down payment funds that the Obligor
has committed towards the purchase of the Equipment into the Vendor Payable Account or (2} Obligor must provide written verification to the satisfaction of the Obligee that all the down
payment funds Obligor has committed towards the purchase of the Equipment have already been spent or are simultaneously being spent with the funds requested from the initial Payment
Request and Equipment Acceptance Form. For purposes of this Section, the down payment funds committed towards the Equipment from the Obligor are the down payment funds that
were represented to the Obligee at the time this transaction was submitted for credit approval by the Obligor to the Obligee.

Section 10.03 Disbursement upon Non-Appropriation or Default. If an event of non-appropriation or default occurs prior to the Partial Prepayment Date, the amount then on deposit in the
Vendor Payable Account shall be retained by the Obligee and Obligor will have no interest therein.

Section 10.04 Surplus Amount. Any Surpius Amount then on deposit in the Vendor Payable Account on the Partial Prepayment Date shall be applied to pay on such Partial Prepayment Date
a portion of the Purchase Option Price then applicable.




Section 10.05 Recalculation of Contract Payments. Upon payment of a portion of the Purchase Option Price as provided in Section 10.04 above, each Contract Payment thereafter shall be
reduced by an amount calculated by Obligee based upon a fraction the numerator of which is the Surplus Amount and the denominator of which is the Purchase Option Price on such Partial
Prepayment Date. Withinl5 days after such Partial Prepayment Date, Obligee shall provide to Obligor a revised Exhibit B to this Contract, which shall take into account such payment of a
portion of the Purchase Option Price thereafter and shall be and become thereafter Exhibit B to this Contract. Notwithstanding any other provision of this Section 10, this Contract shall
remain in full force and effect with respect to all or the portion of the Equipment accepted by Obligor as provided in this Contract, and the portion of the principal component of Contract
Payments remaining unpaid after the Partial Prepayment Date plus accrued interest thereon shall remain payable in accordance with the terms of this Contract, including revised Exhibit 8
hereto which shall be binding and conclusive upon Obligee and Obligor.

XI. Miscellaneous

Section 11.01 Notices. All notices shall be sufficiently given and shall be deemed given when delivered or mailed by registered mail, postage prepaid, to the parties at their respective places
of business as first set forth herein or as the parties shall designate hereafter in writing.

Section 11.02 Binding Effect. Obligor acknowledges this Contract is not binding upon the Obligee or its assignees unless the Conditions to Funding listed on the Documentation Instructions
have been met to Obligee's satisfaction, and Obligee has executed the Contract. Thereafter, this Contract shall inure to the benefit of and shall be binding upon Obligee and Obligor and
their respective successors and assigns.

Section 11.03 Severability. In the event any provision of this Contract shall be held invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render
unenforceable any other provision hereof.

Section 11.04 Amendments, Addenda, Changes or Modifications. This Contract may be amended, added to, changed or modified by written agreement duly executed by Obligee and
Obligor. Furthermore, Obligee reserves the right to directly charge or amortize into the remaining balance due from Obligor, a reasonable fee, to be determined at that time, as
compensation to Obligee for the additional administrative expense resulting from such amendment, addenda, change or modification requested by Obligor.

Section 11.05 Execution in Counterparts. This Contract may be simultaneously executed in several counterparts, each of which shall be an original and all of which shall constitute but one
and the same instrument.

Section 11.06 Captions. The captions or headings in this Contract do not define, limit or describe the scope or intent of any provisions or sections of this Contract.

Section 11.07 Master Contract. This Contract can be utilized as a Master Contract. This means that the Obligee and the Obligor may agree to the financing of additional Equipment under
this Contract at some point in the future by executing one or more Additional Schedules to Exhibit A and Exhibit B, as well as other exhibits or documents that may be required by Obligee.
Additional Schedules will be consecutively numbered on each of the exhibits which make up the Additional Schedule and all the terms and conditions of the Contract shall govern each
Additional Schedule.

Section 11.08 Entire Writing. This Contract constitutes the entire writing between Obligee and Obligor. No waiver, consent, modification or change of terms of this Contract shall bind either
party unless in writing and signed by both parties, and then such waiver, consent, modification or change shall be effective only in the specific instance and for the specific purpose given.
There are no understandings, agreements, representations, conditions, or warranties, express or implied, which are not specified herein regarding this Contract, the Equipment or any
additional collateral, financed hereunder. Any terms and conditions of any purchase order or other documents submitted by Obligor in connection with this Contract which are in addition to
or inconsistent with the terms and conditions of this Contract will not be binding on Obligee and will not apply to this Contract.

Obligee and Obligor have caused this Contract to be executed in their names by their duly authogg representatives listed below.

City of Bristol, Virginia First Capital Equipment Leasing Corporation

Signature Signature

abitha H.Crowderc,. 0'.44 Mcmaﬁm@

Printed Name and Title Printed Name and Title



Schedule (01)
EXHIBIT A

DESCRIPTION OF EQUIPMENT

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation (Obligee) and City of

Bristol, Virginia (Obligor)

Below is a detailed description of all the items of Equipment including quantity, model number and serial number where applicable:

Five (5) Ford AWD Police Interceptor Utility's with Upfits & Equipment, One (1) Chevy 1-Ton Pickup with Dump Bed, One (1) 15-Passenger PD Van,

and One {1) Skid Steer Loader

Physical Address of Equipment after Delivery :

Five (5) Ford AWD Police Interceptor Utlity's with Uplifts & Equipment
501 Scott Street, Bristol, VA 24201

One (1) Chevy 1-Ton Pickup with Dump Bed
601 Randolph Street, Bristol, VA 24201

One (1) 15-Passenger PD Van
711 Oakview Ave, Bristol, VA 24201

. R
One (1) Skid Steer Loader \‘\&\
2125 Shakesville Rd, Bristol, VA 24201 ; Q\"”@ "




PAYMENT SCHEDULE

EXHIBIT B

Schedule (01

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation {Obligee) and City of

Bristol, Virginia (Obligor)

Date of First Payment:

December 15, 2016

Original Balance: $397,500.00
Total Number of Payments: Ten (10)
Number of Payments Per Year: Two (2)
Pmt Due Contract Appliedto  Applied to *Purchase
No Date Payment Interest Principal Option Price
1 15-Dec-16  $42,777.78  S$4,614.31  $38,163.47 $364,474.04
2 15-Jun-17  $42,777.78  $5,039.15  $37,738.63  $325,741.92
3 15-Dec-17  $42,777.78  $4,509.93  $38,267.85 $286,579.88
4 15-Jun-18  $42,777.78  $3,973.28  $38,804.50 $246,983.14
5 15-Dec-18 $42,777.78  $3,429.10 $39,348.68 $206,946.87
6 15-Jun-19  $42,777.78  $2,877.30  $39,900.48 $166,466.20
7 15-Dec-19  $42,777.78  $2,317.75 $40,460.03 $125,536.19
8 15-Jun-20  $42,777.78  $1,750.36  $41,027.42 $84,151.86
9 15-Dec-20  $42,777.78  $1,175.01  $41,602.77 $42,308.17
10 15-Jun-21  $42,777.78 $591.61 $42,186.17 $0.00

City of Bristol, Virginia

Signature,

Printed Name and Title

*Assumes all Contract Payments due to date are paid

Tabitha H. Crondere Cidy Managere, -




Schedule (01)
EXHIBITC

ACCEPTANCE OF OBLIGATION
TO COMMENCE CONTRACT PAYMENTS UNDER EXHIBIT B

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation (Obligee) and City of
Bristol, Virginia (Obligor)

I, the undersigned, hereby certify that | am a duly qualified representative of Obligor and that | have been given the authority by the governing
body of Obligor to sign this Acceptance of Obligation to commence Contract Payments with respect to the above referenced Contract. | hereby

certify that:

1. The Equipment described on Exhibit A has not been delivered, installed or available for use as of the Commencement date of this Contract.

2. Obligor acknowledges that Obligee has agreed to deposit into a Vendor Payable Account an amount sufficient to pay the total purchase price
(the “Purchase Price”) for the Equipment so identified in such Exhibit A;

3. The principal amount of the Contract Payments in the Exhibit B accurately reflects the Purchase Price;

4. Obligor agrees to execute a Payment Request and Equipment Acceptance Form authorizing payment of the Purchase Price, or a portion

thereof, for each withdrawal of funds from the Vendor Payable Account.

Notwithstanding that the Equipment has not been delivered to or accepted by Obligor on the date of execution of the Contract, Obligor hereby
warrants that:

(a)
(b)
(c)
{d)

City of Bristol, Virginia

Obligor’s obligation to commence Contract Payments as set forth in Exhibit B is absolute and unconditional as of the Commencement Date
and on each date set forth in Exhibit B thereafter, subject to the terms and conditions of the Contract;

immediately upon delivery and acceptance of all the Equipment, Obligor will notify Obligee of Obligor’s final acceptance of the Equipment by
delivering to Obligee the “Payment Request and Equipment Acceptance Form” in the form set forth in Exhibit F attached to the Contract;

in the event that any Surplus Amount is on deposit in the Vendor Payable Account when an event of non-appropriation or default under the
Contract occurs, then those amounts shall be applied as provided in Section 10 of the Contract;

regardless of whether Obligor delivers a final Payment Request and Equipment Acceptance Form, all Contract Payments paid prior to delivery
of all the Equipment shail be credited to Contract Payments as they become due under the Contract as set forth in Exhibit B.

Sighature,

Printed Name and Title

b : i




Schedule {01
EXHIBIT D
OBLIGOR RESOLUTION

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation {Obligee) and Clty
Bristol, Virginia (Obligor) \

At a duly called meeting of the Governing Body of the Obligor {(as defined in the Contract) held on the following
resolution was introduced and adopted:

BE IT RESOLVED by the Governing Body of Obligor as follows:

1. Determination of Need. The Governing Body of Obligor has determined that a true and very real need exists for the acquisition of the
Equipment described on Exhibit A of the Government Obligation Contract dated as of July 19, 2016, between City of Bristol, Virginia (Obligor)
and First Capital Equipment Leasing Corporation (Obligee).

2. Approval and Authorization. The Governing Body of Obligor has determined that the Contract, substantially in the form presented to this
meeting, is in the best interests of the Obligor for the acquisition of such Equipment, and the Governing Body hereby approves the entering

Obligor’s behalf with such changes thereto as such person(s) deem(s) appropriate, and any related documents, including any W
Agreement, necessary to the consummation of the transaction contemplated by the Contract. (\

Authorized Individual(s):

(Typed or Printed Name and Title of individual(s) authorized to execute the Contract)

3. Adoption of Resolution. The signatures below from the designated individuals from the Governing Body of the Obligor evidence the adoption
by the Governing Body of this Resolution.

Signature:

(Signature of Secretary, Board Chairman or other member of the Governing Body)

Printed Name & Title:

(Printed Name and Title of individual who signed directly above)

Attested By:

(Signature of one additional person who can witness the passage of this Resolution)

Printed Name & Title:

{Printed Name of individual who signed directly above)



Schedule {01
EXHIBIT E

OFFICER’S CERTIFICATE

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation (Obligee) and City of
Bristol, Virginia (Obligor)

I, the undersigned, hereby certify that | am a duly qualified representative of Obligor and that | have been given the authority by the governing
body of Obligor to sign this Officer’s Certificate with respect to the above referenced Contract. | hereby certify that:

1. Obligor has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to
be paid under the Contract during the current Budget Year of Obligor, and such moneys will be applied in payment of all Contract Payments
due and payable during such current Budget Year.

2. Obligor has obtained insurance coverage as required under the Contract from an insurer qualified to do business in the State.

3. Noevent or condition that constitutes or would constitute an Event of Default exists as of the date hereof.

4. The governing body of Obligor has approved the authorization, execution and delivery of this Contract on its behalf by the authorized
representative of Obligor who signed the Contract.

5. Please list the Source of Funds (Fund Item in Budget) for the Contract Payments that come due under Exhibit B of this Contract.

Source of Funds:  General Fund

By signing below, Obligor hereby authorizes the General Fund of the Obligor as a backup source of funds from which the Contract Payments can be
made.

City of Bristol, Virginia : \"\1‘\%@
o

Tabita H-Crowder,. [‘N/\,l W\dﬂ%{;ﬂj

Printed Name and Title



Schedule (01)
EXHIBIT F

PAYMENT REQUEST AND EQUIPMENT ACCEPTANCE FORM

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation (Obligee) and City of
Bristol, Virginia (Obligor)

In accordance with Section 10.01, by executing this Payment Request and Equipment Acceptance Form the Obligor h
Payee or Payees listed below who are requesting payment have delivered the Equipment or a portion of the Equipm
to the satisfaction of the Obligor and that the amounts requested below by the Payee or Payees are proportionat:
delivered or services rendered by the Payee or Payees. The Obligor hereby represents and warrants for all purizos

represents that the
formed the services
alue of the Equipment

1. Pursuant to the invoice attached hereto, the amount to be disbursed is § and this amount is consist&%{
Contract between Obligor and Vendor. .
2. Paymentis to be made to: Payee:

3. The undersigned certifies that the following documents are attached to this Payment Request and Equipment Acceptance Form when there is
a request for a release of funds from the Vendor Payable Account to pay for a portion, or all, of the Equipment: (1) Invoice from the Vendor,
(2) copy of the Contract between Obligor and Vendor (if requested by the Obligee), (3) Insurance Certificate (if applicable), (4) front and back
copy of the original MSO/Title listing KS StateBank and/or its assigns as the first lien holder (if applicable}. By executing this Payment Request
and Equipment Acceptance Form and attaching the documents as required above, the Obligor shall be deemed to have accepted this portion
of the Equipment for all purposes under the Contract, including, without limitation, the obligation of Obligor to make the Contract Payments
with respect thereto in a proportionate amount of the total Contract Payment.

4. Noamount listed in this exhibit was included in any such exhibit previously submitted.

5. Each disbursement hereby requested has been incurred and is a proper charge against the Vendor Payable Account. No amount hereby
requested to be disbursed will be paid to Obligor as reimbursement for any expenditure paid by Obligor more than 60 days prior to the date of
execution and delivery of the Contract.

6. The Equipment referenced in the attached has been delivered, installed, inspected and tested as necessary and in accordance with Obligor’s
specifications and accepted for all purposes.

7. That Obligor is or will be the title owner to the Equipment referenced in the attached, and that in the event that any third party makes a claim
to such title that Obligor will take all measures necessary to secure title including, without limitation, the appropriation of additional funds to
secure title to such Equipment, or a portion thereof, and keep the Contract in full force and effect. Furthermore, Obligor has obtained
insurance coverage as required under the Contract from an insurer qualified to do business in the State.

8. Obligor has appropriated and/or taken other lawful actions necessary to provide moneys sufficient to pay all Contract Payments required to
be paid under the Contract during the current Budget Year of Obligor, and such moneys will be applied in payment of all Contract Payments
due and payable during such current Budget Year.

9. Noevent or condition that constitutes or would constitute an Event of Default exists as of the date hereof.

I, the undersigned, hereby certify that | am a duly qualified representative of Obligor and that | have been given the authority by the governing
body of Obligor to sign this Payment Request and Equipment Acceptance Form.

Please forward this document and any correspondence relating to vendor payment to:
Bob@LeaseExperts.com

or Fax: 508-833-6692

PolD 9uTiL You ARE

Please call 800-541-0114 if you have any questions.

City of Bristol, Virginia

Signature

Printed Name and Title



Schedule (01)
EXHIBIT G
SIGNATURE CARD

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation (Obligee) and City of
Bristol, Virginia (Obligor)

The below signatures will be used for purposes of verifying the signature on a Payment Request and Equipment Acceptance Form prior to making
payments from the Equipment Acquisition Fund or Vendor Payable Account. By signing below, the undersigned represents and warrants that s/he
has received all appropriate authority from City of Bristol, Virginia.

City of Bristol, Virginia

Signature,
\ Crowder

Printed Name and Title

Signature of additional authorized individual {optional) of Obligor

Signature

Kim Ocfield, Chief fanancial Officen, M

Printed Name and Thle



Schedule (01)

EXHIBITH

OBLIGOR ACKNOWLEDGEMENT
(& Vendor List)

RE: Government Obligation Contract dated as of July 19, 2016, between First Capital Equipment Leasing Corporation {Obligee) and City of
Bristol, Virginia (Obligor)

Obligor hereby acknowledges that it has ordered or caused to be ordered the equipment that is the subject of the above-mentioned Contrazt.

%
: e\‘*g"‘ 4

(Only one entry per vendor)

Please complete the vendor & equipment information below for each EQUIPMENT VENDOR.
(Attach additional pages as needed)

vendorname: __Haley Foed  (Stafe Corttract)

Address: Lo Jefferssn _Dayis H.qhwo,q

City, State & Zip: ?l{'hW\Ond \/ﬂ 9539\54 >

vendor phone: B0 =1 48 '9\35% Ext:

Contact/Sales Rep: Please Provide Email:
Brief Equip. Description: HV& ( 63 20‘(0 FDrd Uﬁ \\ “/\[ pO I\C‘e :E'+“C€P‘l'0@
Equipment Amount (S): a QHZ\% €ath t‘ }4q I (5 '{'D'f'&‘ Date:

Vendor Name: C)ay’\’e,\(/ W UAJ V\m% (é’fd:l’e, CDYHT&WCF)

Address:

City, State & Zip:

Vendor Phone: Ext:

Contact/Sales Rep: Please Provide Email:

Brief Equip. Description: S kj d 5+€6Y LOadUZ)

Equipment Amount {S): q g/ 000

Vendor Name: ’T_O ‘Oe; dPJ(LQW\W\Cd - B(d \P(OC€66

Address:

City, State & Zip:

Vendor Phone: Ext:

Contact/Sales Rep: Please Provide Email:

Brief Equip. Description: |1 o Dual Wheel MQ Trucke

Equipment Amount ($): L\S{ O@D Est. Delivery Date:

Obligor will immediately notify Obligee if any of the information listed above is changed. Changes are subject to approval.



Schedule {01)

EXHIBIT H

OBLIGOR ACKNOWLEDGEMENT
{& Vendor List)

RE: Government Obligation Contract dated as of luly 19, 2016, between First Capital Equipment Leasing Corporation (Obligee) and City of
Bristol, Virginia {(Obligor)

Obligor hereby acknowledges that it has ordered or caused to be ordered the equipment that is the subject of the above-mentioned Contract.

(Only one entry per vendor)

Please complete the vendor & equipment information below for each EQUIPMENT VENDOR.
{Attach additional pages as needed)

Vendor Name: TO b@ MUUY\.( Hd - Q?(d pro C@;S

Address:

City, State & Zip:

Vendor Phone: Ext:

Contact/Sales Rep: Please Provide Email:

Brief Equip. Description: ' 5 Pa ‘5‘56"79} er \an

Equipment Amount {$): 39\ . OOO Est. Delivery Date:

Vendor Name: ___TW D W()L{ Radio

Address: p.o. Pox l[)?)q'

City, State & Zip: V\)\FH’\E)\/ e , Vi 34244

vendor prone___ 8% ~ 338~ 219 e

Contact/Sales Rep: Please Provide Email:

Brief Equip. Description: Ll'g\f)‘}inc-\) "Foré Police Nenides

Equipment Amount ($): __ (04 15.00 each . 32}107 & tolal e Delivery Date:

Vendor Name: Ku 6‘("0m 6‘3(\0/(5
Address: &U 69\ La( ré"’ rbl\/cl
City, State & zip: ___ LLNELA ', ¥4 (a(azllﬁ

Vendor Phone: q13-H9a - 400 Ext:

Contact/Sales Rep: ‘ Please Provide Email:

Brief Equip. Description: Radio ¢ Cameras fom ‘Dol ice Vehieles

Equipment Amount ($): R (plodh €ath ; L)‘%/ 310 total Est. Delivery Date:

Obligor will immediately notify Obligee if any of the information listed above is changed. Changes are subject to approval.



Schedule {01
EXHIBIT I

BANK QUALIFIED CERTIFICATE

RE: Government Obligation Contract dated as of july 19, 2016, between First Capital Equipment Leasing Corporation (Obligee) and City of
Bristol, Virginia (Obligor)

Whereas, Obligor hereby represents that it is a “Bank Qualified” Issuer for the calendar year in which this Contract is executed by making the
following designations with respect to Section 265 of the Internal Revenue Code. (A “Bank Qualified Issuer” is an issuer that issues less than ten
million ($10,000,000) dollars of tax-exempt obligations during the calendar year).

Now, therefor, Obligor hereby designates this Contract as follows:

1. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section 265(b)(3)(B)(i) of the Internal Revenue Code of 1986 as amended (the
“Code”), the Obligor hereby specifically designates the Contract as a “qualified tax-exempt obligation” for purposes of Section 265(b)(3) of the
Code. In compliance with Section 265(b)(3)(D) of the Code, the Obligor hereby represents that the Obligor will not designate more than
$10,000,000 of obligations issued by the Obligor in the calendar year during which the Contract is executed and delivered as such “qualified
tax-exempt obligations”.

2. Issuance Limitation. In compliance with the requirements of Section 265(b)(3)(C) of the Code, the Obligor hereby represents that the Obligor
(including all subordinate entities of the Obligor within the meaning of Section 265(b)(3)(E) of the Code) reasonably anticipates not to issue in
the calendar year during which the Contract is executed and delivered, obligations bearing interest exempt from federal income taxation
under Section 103 of the Code (other than “private activity bonds” as defined in Section 141 of the Code) in an amount greater than
$10,000,000.

City of Bristol, Virginia

Signature,

Tobitha, H.Crowda,. CH\,{ W\anagm

Printed Name and Title



NOTICE OF ASSIGNMENT

JULY 19, 2016
First Capital Equipment Leasing Corporation {Obligee/Assignor) hereby gives notice of an Assignment between Obligee/Assignor and KS StateBank
(Assignee) of the Government Obligation Contract (Contract) between Obligee/Assignor and City of Bristol, Virginia, dated as of July 19, 2016.
All Contract Payments coming due pursuant to the Contract shall be made to:
KS StateBank

1010 Westloop, P.O. Box 69
Manhattan, Kansas 66505-0069

First Capital Equipment Leasing Corporation,
Obligee/Assignor

Signature

Printed Name and Title

ACKNOWLEDGEMENT OF AND CONSENT TO ASSIGNMENT

City of Bristol, Virginia (Obligor) as party to a Government Obligation Contract dated as of July 19, 2016 between Obligor and First Capital
Equipment Leasing Corporation (Obligee), hereby acknowledges receipt of a Notice of Assignment dated July 18, 2016 whereby Obligee gave notice
of its assignment to KS StateBank of its right to receive all Contract Payments due from Obligor under the Contract and hereby consents to that
Assignment. Pursuant to the Notice of Assignment from Obligee, Obligor agrees to deliver all Contract Payments coming due under the Contract
to:

KS StateBank

1010 Westloop, P.O. Box 69
Manhattan, Kansas 66505-0069

City of Bristol, Virginia

Signature

abitha H CrowdetL 9 Ci

Printed Name and Title



INSURANCE REQUIREMENTS

Pursuant to Article V of the Government Obligation Contract, you have agreed to provide us evidence of insurance covering the
Equipment.

A Certificate of Insurance listing the information stated below should be sent to us no later than the date on which the equipment is
delivered.

Insured: Certificate Holder:
City of Bristol, Virginia KS StateBank
300 Lee Street 1010 Westloop, P.O. Box 69

Bristol, Virginia 24201  Manhattan, Kansas 66505-0069

1. Equipment Description
¢  Five (5) Ford AWD Police Interceptor Utility's with Upfits & Equipment, One (1) Chevy 1-Ton Pickup with Dump Bed, One (1) 15-
Passenger PD Van, and One (1) Skid Steer Loader
+ Pleaseinclude all applicable VIN’s, serial numbers, etc.

2. Deductible
¢  The deductible amounts on the insurance policy should not exceed $25,000.00.

3. Physical Damage
¢ Allrisk coverage to guarantee proceeds of at least $397,500.00.
4. Liability
¢ Minimum Combined Single Limit of $1,000,000.00 on bodily injury and property damage.

5. Additional insured and Loss Payee
¢ KSStateBank AOIA (and/or its Assigns) MUST be listed as additional insured and loss payee.

Please forward certificate as soon as possible to: 7
RLERSE [WUDE THIb R

T YR CeedTeest
DalsNERTS -

Please complete the information below and return this form along with the Contract.

"
‘;\\)%,\,Psx
City of Bristol, Virginia

Insurance Company: VML Traurance 'ngmm
Agent’s Name: Aon Chand!er,

Telephone # goH - A31-71333

Fax #: g@ If "‘%(ﬁg‘%i!j@g\

Address: P.0 Bax 3939

City, State Zip: éi len A(Hﬂn, vl 230K

Email: \6C»\6V\“'\@ Wm‘l‘ns .Or\CJ\




*REQUIRED*

*By completing this form, Obligor is authorizing Obligee to withdraw said payment amount on said date.

DEBIT AUTHORIZATION

| hereby authorize KS StateBank Government Finance Department to initiate debit entries, and, if necessary, to reinitiate returned entries up to two
additional times, to the account indicated below at the financial institution named below and to debit the same to such account for:

Contract Number Payment Amount Frequency of Payments
3350196 $42,777.78 Semi-Annual
Beginning Day of Month

Month Year 15th

 acknowledge that the origination of ACH transactions to this account must comply with the provisions of U.S. law.

Financial Institution Name Branch
Address City State Zip
Routing Number Account Number

Type of Account ] checking [ savings

This authority is to remain in full force and effect until KS StateBank has received written notification from any authorized signer of the account of
its termination in such time and manner as to afford KS StateBank a reasonable opportunity to act on it.

Obligor Name on Contract

City of Bristol, Virginia

Signature Printed Name and Title
Tax ID Number Date
54-6001159

PLEASE ATTACH COPY OF A VOIDED CHECK TO THIS FORM!

USA Patriot Act
USA Patriot Act requires identity verification for all new accounts. This means that we may require information from you to allow us to make a
proper identification.




8038 REVIEW FORM

The 8038 form attached hereto is an important part of the documentation package and must be properly filled out and submitted to the
Department of the Treasury in order for you to receive the lower tax-exempt rate. Unless you instruct us otherwise, we have engaged a Paid
Preparer to assist in the filling out of this form. The Paid Preparer has filled out the relevant portions of this form based on the current
understanding of what is required by the Department of the Treasury. The responses on this 8038 form are based on the dates and amounts which
you have requested (structure of the transaction) and which are on the Payment Schedule.

1. Please review our responses for accuracy. If anything is inaccurate, please contact our office so that we can make proper revisions.

If the information provided to you on this form is accurate, please sign where indicated and return with the document package.

3. {f there are any changes to the structure of the transaction that occur prior to funding which require a change to the 8038 form, we will make
such changes and provide notification to you.

4. We will return to you a copy of the 8038 form that was mailed to the Department of the Treasury.

™~

Important Note:

The IRS is now requesting information regarding tax-exempt issuers’ and borrowers’ written policies and procedures designed to monitor post-
issuance compliance with the federal tax rules applicable to tax-exempt obligations (boxes 43 and 44). Do not check items 43 and 44 on the 8038
form unless you have established written procedures in accordance with the instructions referenced directly below. If you choose to “check” items
43 and/or 44, please be prepared to provide copies of such written procedures to the Paid Preparer or any representatives of the IRS upon request.
Written procedures should contain certain key characteristics, including making provisions for:

* Due diligence review at regular intervals;
* Identifying the official or employee responsible for review;
* Training of the responsible official/employee;
* Retention of adequate records to substantiate compliance (e.g., records relating to expenditure of proceeds);
¢ Procedures reasonably expected to timely identify noncompliance; and
 Procedures ensuring that the issuer will take steps to timely correct
noncompliance.

For additional guidance on this 8038 form, you can refer to the Documentation Instructions located on the following government website:
http://www.irs.gov/app/picklist/list/formsinstructions.html, or contact your local IRS office.




Form 8038 G

Information Return for Tax-Exempt Governmental Obligations
(Rev. September 2011)

» Under Internal Revenue Code section 149(e)
» See separate instructions.
Caution: /f the issue price is under $100,000, use Form 8038-GC.
if Amended Return, check here » [
Issuer’'s employer identification number (EIN)
54-6001159
Telephone number of other person shown on 3a

OMB No. 1545-0720

Department of the Treasury
Internal Revenue Service
Reporting Authority
1 Issuer's name 2
City of Bristol, Virginia
3a Name of person (other than issuer) with whom the IRS may communicate about this return (see instructions)] 3b

4 Number and street (or P.O. box if mail is not delivered to street address) Room/suite 5

300 Lee Street

Report number (For IRS Use Only)

s s

6 City, town, or post office, state, and ZIP code 7 Date of issue
Bristol, Virginia 24201 07/19/2016
8 Name of issue 8  CUSIP number
Government Obligation Contract None

10a Name and title of officer or other employee of the issuer whom the IRS may call for more information (seel 10b
instructions)

Ms. Kim Orfield, Chief Financial Officer
Type of Issue (enter the issue price). See the instructions and attach schedule.

Telephone number of officer or other
employee shown on 10a

(276) 645-7358

11 Education . . . . . o L L L Lo L L e s e st
12  Healthand hospital . . . . . . . . . . . . 0 oL 12
13  Transportation . . . . . . . . L L L L L L Lo 18
14 Publicsafety . . . . . . . Lo L L s e s s s s 14
15  Environment (including sewage bonds) e e £
16 Housing . . . . . . . . . L L e s s s 18
17  Utilities . .

18  Other. Describe » f‘lviiﬂ 20rng\/4D\ ljgh:e lnterceptor Utllfyfﬁ'trrlnurjﬁt\s Squch:pnlent One (1) Chevy 1-Ton Plckup wnh

19  If obligations are TANs or RANs, checkonlybox19a . . . . . . . . . . . . . . . ... .. .»

O
If obligations are BANSs, check only box 19b e » O
20  If obligations are in the form of a lease or installment sale, check box » [

mm Description of Obligations. Complete for the entire issue for which this form is being filed.

(a) Final maturity date {b) issue price (C)psritséegtﬁiigi@ion av(gr)a\gl;\éegzttz?ity {e) Yield

21 06/15/2021 $ 400,425.93 3 397,500.00 2.802 years 2.805 %
Uses of Proceeds of Bond Issue (including underwriters’ discount)

22 Proceeds used for accrued interest e e e

23  Issue price of entire issue (enter amount from line 21, column (b)) Coe 400,425 | 93

24  Proceeds used for bond issuance costs (including underwriters’ discount) . . . . | 24 2,925 | 93

25 Proceeds used for credit enhancement . . . .. . . . . . . . . . ... .| 25

26  Proceeds allocated to reasonably required reserve or replacementfund . . . . .| 26

27 Proceeds used to currently refund priorissues . . .. . . . . . . . .. . .| 27

28 Proceeds used fo advance refund priorissues . . . . . . . . . . . . . . .| 28

29 Total (add lines 24 through 28) e e 2,925 | 93

30  Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) 397,500 | 00
Description of Refunded Bonds. Complete this part only for refunding bonds.

31 Enter the remaining weighted average maturity of the bonds to be currentlyrefunded . . . . . . . . . .. . » years

32  Enter the remaining weighted average maturity of the bonds to be advancerefunded . . . . . . . . . .. . » years

33  Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) . . . . . . . . . . . .. .»

34  Enter the date(s) the refunded bonds were issued » (MM/DD/YYYY)
For Paperwork Reduction Act Notice, see separate instructions.

Cat. No. 63773S Form 8038-G (Rev. 9-2011)



Form 8038-G (Rev. 9-2011) Page 2
Miscellaneous
35  Enter the amount of the state volume cap allocated to the issue under section 141(b)(5) .
36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (GIC)
(see instructions) P
Enter the final maturity date of the GIC »
Enter the name of the GIC provider »
37 Pooled financings: Enter the amount of the proceeds of this issue that are to be used to make loans -
to other governmental units e e e e 37
38a |[f this issue is a loan made from the proceeds of another tax-exempt issue, check box » [] and enter the following information:
Enter the date of the master pool obligation »
Enter the EIN of the issuer of the master pool obligation »
d Enter the name of the issuer of the master pool obligation »
39  Ifthe issuer has designated the issue under section 265(b)(3)(B)(i)(I1l) (small issuer exception), checkbox. . . . . . . . . . . .p» M
40  If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . » []
41a If the issuer has identified a hedge, check here » [ and enter the following information:
b Name of hedge provider »
c Type of hedge »
Term of hedge »
42  Ifthe issuer has superintegrated the hedge, check box . P e > [
43  If the issuer has established written procedures to ensure that all nonqualified bonds of this issue are remediated
according to the requirements under the Code and Regulations (see instructions), checkbox . . . . . . . . . . . . . . . . » [
44  Ifthe issuer has established written procedures to monitor the requirements of section 148, check box N

45a  |f some portion of the proceeds was used to reimburse expenditures, check here » [ and enter the amount

of reimbursement.

b Enter the date the official intent was adopted »

| 4

Under penaities of perjury, | declare that | have exarpg

, \2
N e

statements, and to the best of my knowlesss

Slg nature land belief, they are true, correct, and complete. | at | consent to the IRE & sl of the issuer’s return information, as necgsyiry i
process this return, to the person that | have aut] :
and A ~
o . *
Consent | fabitha H. Crowder, (it Mange,
Signature of issuer’s authorized representative Date Type or print name and title '
Print/Type preparer's name Preparer’s signature Date . PTIN
Paid 6,% - check L1
Preparer H. Evan Howe N, Huw 07/18/2016 seif-employed P01438994
Use Only Firm's Name »  Baystone Financial LLC Firm’s EIN » 48-1223987
Firm's Address » 12980 Metcalf, Suite 310, Overland Park, KS 66213 Phone no. (800) 752-3562

Form 8038-G (Rev. 9-2011))



A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF BRISTOL, VIRGINIA,
AUTHORIZING THE EXECUTION AND DELIVERY OF A MASTER EQUIPMENT LEASE-
PURCHASE AGREEMENT AND SEPARATE EQUIPMENT SCHEDULES WITH RESPECT
TO THE ACQUISITION, PURCHASE, FINANCING, AND LEASING OF CERTAIN
EQUIPMENT FOR THE PUBLIC BENEFIT; AUTHORIZING THE EXECUTION AND
DELIVERY OF DOCUMENTS REQUIRED IN CONNECTION THEREWITH; AND
AUTHORIZING THE TAKING OF ALL OTHER ACTIONS NECESSARY TO THE
CONSUMMATION OF THE TRANSACTIONS CONTEMPLATED BY THIS RESOLUTION.

WHEREAS, the City of Bristol, Virginia, (the “Lessee”), desires to purchase, acquire and lease
certain equipment and other property necessary for the Lessee to perform essential governmental
functions; and

WHEREAS, in order to acquire such equipment and other property, the Lessee proposes to enter
into that certain Master Equipment Lease-Purchase Agreement (the “Master Lease’’) and separate
Equipment Schedules from time to time as provided in the Master Lease; and

WHEREAS, the governing body of the Lessee deems it for the benefit of the Lessee and for the
efficient and effective administration thereof to enter into the Master Lease and the separate Equipment
Schedules as provided in the Master Lease for the purchase, acquisition and leasing of the equipment and
other property to be therein described on the terms and conditions therein provided;

NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED by the City Council of the City
of Bristol, Virginia, as follows:

Section 1. Approval of Documents. Upon review by the City Attorney, the City Manager is hereby
authorized and directed to hold executed copies of the Master Lease until the conditions for the delivery
of the Master Lease have been completed to such officer's satisfaction. The City Manager is authorized to
approve changes to any documents related to the Master Lease previously signed by City officers or
employees, provided that such changes shall not substantially alter the intent of such documents or
certificates from the intent expressed in the forms executed by such officers. The Master Lease shall be in
such final forms as the City Manager shall approve, with the City Manager’s release for delivery
constituting conclusive evidence of such officer's final approval of the Master Lease’s final form.

Section 2. Other Actions Authorized. The officers and employees of the Lessee shall take all
action necessary or reasonably required by the parties to the Master Lease and each Equipment Schedule
to carry out, give effect to and consummate the transactions contemplated thereby (including the
execution and delivery of acceptance certificates and any tax certificate and agreement, each with respect
to separate Equipment Schedules, as contemplated in the Master Lease) and to take all action necessary in
conformity therewith, including, without limitation, the execution and delivery of any closing and other
documents required to be delivered in connection with the Master Lease and each Equipment Schedule.

Section 3. No General Liability. Nothing contained in this Resolution, the Master Lease, any
Equipment Schedule nor any other instrument shall be construed with respect to the Lessee as incurring a
pecuniary liability or charge upon the general credit of the Lessee or against its taxing power, nor shall
the breach of any agreement contained in this Resolution, the Master Lease, any Equipment Schedule or
any other instrument or document executed in connection therewith impose any pecuniary liability upon
the Lessee or any charge upon its general credit or against its taxing power, except to the extent that the
rental payments payable under each Lease (as such term is defined in the Master Lease) are special
limited obligations of the Lessee as provided in such Lease.



Section 4. Appointment of Authorized Lessee Representatives. The City Manager and Chief
Financial Officer of the Lessee are each hereby designated to act as authorized representatives of the
Lessee for purposes of the Master Lease and each Equipment Schedule until such time as the governing
body of the Lessee shall designate any other or different authorized representative for purposes of the
Master Lease and each Equipment Schedule.

Section 5. Designation for Purposes of Section 265(b)(3) of the Internal Revenue Code of 1986.
The City shall not take or omit to take any action the taking or omission of which shall cause its interest
payments on this financing to be includable in the gross income for federal income tax purposes of the
registered owners of the interest payment obligations. The City hereby designates its obligations to make
principal and interest payments under the Financing Documents as "qualified tax-exempt obligations" for
the purpose of Internal Revenue Code Section 265(b)(3).

Section 6. Severability. If any section, paragraph, clause or provision of this Resolution shall for
any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such section,
paragraph, clause or provision shall not affect any of the remaining provisions of this Resolution.

Section 7. Effective Date. This Resolution shall be effective immediately upon its approval and
adoption.

ADOPTED AND APPROVED by the City Council of the City of Bristol, Virginia this 9" day of August,
2016.

Bill Hartley, Mayor

Clerk’s Certificate

I, the undersigned, certify that I am Clerk of the City Council for the City of Bristol, Virginia and
that the foregoing is a true copy of the resolution duly adopted at the regularly held City Council meeting
on the 9™ day of August, 2016, at which a quorum was present and voted.

The undersigned further certifies that the above Resolution has not been repealed or amended and
remains in full force and effect.

Date: August 9th, 2016

[SEAL]

(Clerk)



CITY COUNCIL

AGENDA ITEM SUMMARY
Meeting Date: Monday, August 08, 2016 Department:_Community Development
Executive Session Item: Yes _ No X Staff Contact: Andrew Trivette
AGENDA ITEM WORDING:

Consideration of a No-Net Loss Performance Based Grant Award to Prime Hospitality allowing
the construction of a Hilton Worldwide Tru Hotel on lot 15 of the Falls.

ITEM BACKGROUND:

Mr. Samir Patel, owner of the Comfort Inn at Exit 5 and several hotels in the Abingdon area has
contracted with Interstate to develop the first Tru Hotel by Hilton in Virginia. Tt is to be located
on Lot 15 of the Falls. Tru is the 13" brand owned and operated by Hilton Worldwide. Tru is
designed to be a midscale market competitor to similar properties like the Aloft operated by
Starwood. It is a trendy minimalist design focused on interaction and catering to a younger
demographic of traveler than Hilton Garden Inn or Courtyard Marriot. Currently only two Tru
hotels are in operation in the United States, one is in Oklahoma and the other in Georgia. This is
‘anew brand for Hilton and if the schedule remains steady the Falls Tru product could be the 7™ to
open in the Country. The development is contingent upon a No-Net Loss award. The applicant
has been an operator in Bristol since opening his hotel at Exit 5 in the late 90’s, which was his first
hotel property. He has requested an award of $1million to offset construction costs. This hotel
will be four (4) stories and the tallest building on the Falls development site. It will provide 88
rooms. The project is expected to generate $7.6 million in capital investment and will support 22
employees. The first year return on the project through taxes and fees for the City is estimated to
be $258,065.00

PREVIOUS RELEVANT ACTION:
June 13, 2016 — IDA consideration and issuance of LOI

Staff Recommendations:

Staff recommends an award of $300,000 as provided for in the drafted performance agreement and
authorize the Mayor to execute any declarations or other documents necessary to close on the
proposed transfer of Lot 15.

DOCUMENTATION: Included _ X Not Required

Annual ROI for Tru Hotel at the Falls

Amount
Revenue Source Calculation Projected
Building Permit Fee  Base fee of $1,500 plus $3 per $1000 of value and 5% of total for each trade SOTI5 00
Property Tax(new) $1.19 per 5100 of value (certified investment of $7,600,000) $90,440.00
Local Sales Tax 1% of total receipts (occupancy plus non room revenues = $1,390,100) $13,901.00

DRI Sales Tax 1.9% of total receipts (occupancy plus non room revenues = $1,390,100) $26,410.00
Lodging Tax 9% of total receipts (occupancy 50% year 1 = $1,365,100) $122,859.00
Estimated Total Local 1st Year ROl $263,385.00
Recommended Incentive (50% lodging) FEFRYER)
City ROI Less Year 1 Incentive Payment  $201,955.50
Total Years for Payout (estimated) 5

Revised 03/10




BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date:_August 9, 2016 Department:__Community Development & Planning

Bulk Item:Yes _ No X Staff Contact: __ Andrew Trivette

AGENDA ITEM WORDING:

Update Regarding the Falls.

ITEM BACKGROUND:

PREVIOUS RELEVANT ACTION:

Staff Recommendations:

N/A

DOCUMENTATION: Included Not Required__ X

MOTION: None required.

Revised 03/10



BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date: August 9, 2016 Department: City Manager
Bulk Item: Yes _ No _X Staff Contact: Tabitha Crowder

AGENDA ITEM WORDING:

Financial Briefing by Davenport & Company

ITEM BACKGROUND:

Davenport & Company will provide a financial briefing to City Council. The briefing will include
certain key historic finance related matters including credit rating, summary of financial history,
and use of TANSs; FY17 budget; and comparative demographic and general government
expenditures to other localities. The presentation will be provided by Davenport & Company at
the meeting.

PREVIOUS RELEVANT ACTION:

N/A

Staff Recommendations:

N/A

DOCUMENTATION: Included Not Required__ X

Revised 03/10



DAVENPORT & COMPANY

Member NYSE | FINRA|SIPC

Financial Briefing to Bristol, Virginia City Council

August 9, 2016



Contents / Agenda

I Credit Rating Overview
I Summary Financial History

I Tax Anticipation Note (TAN) History
I Peer Group Demographic Comparatives
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Goals & Objectives

Brief City Council members on certain key historic finance related matters including;:
— Credit Rating Overview and History;

— Summary Financial History including Unassighed Fund Balance trends; and

— Use of Tax Anticipation Notes (TANSs).

Provide comparative Demographic and General Governmental expenditures based on other similarly sized Virginia
localities and National Best Practices with respect to Debt and Fund Balance ratios.

Discuss recommendation(s) and rationale for the proposed FY 2017 Budget involving Debt and Unassigned Fund
Balance.

Consider how all of the above impacts any other multi-year capital improvement funding needs including the ultimate
permanent financing of The Falls Project related indebtedness.

DAVENPORT & COMPANY
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1. Credit Rating Overview
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Map of Peer Group - Comparable Virginia Cities

®m The Peer Group of Comparable Virginia Cities (the “Peer
Group”) herein is based on the following criteria:

— Virginia Cities with similar local government structures;
— Population Ranges from 10,000 to 25,000; and

— Credit Rating history (i.e. having an existing or prior credit
rating in the past)

. . Manassas Park
®m The Peer Group cities shown on the map below will serve as ' s Church
the basis for the demographic, expenditure and financial (i.e.

debt and fund balance) comparatives in this presentation.

-

o"#%
)

AS wiol
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City Credit Rating History (Moody’s)

®m The City’s current Credit Ratings from Moody’s is shown in comparison to the Peer

Group below. «
N & N Qrb\ N N Q O \}ké'o
> Q& 2/ & S 2 > N N N Q& 9 oy O
" xS NS K Q > " o &0 @ Q 2 o
Q;\\@ S %Q& @{\ \@O 2 & & R S o &> $Q’ &
O RN
<<{Z> < @‘b ng R < 2 @rb $\\\
Top tier "Highest
P g Aaa Aaa Aaa Aaa Aaa Aaa Aaa Aaa Aaa Aaa Aaa Aaa Aaa

Possible Rating"

(Highest) Aal Aal Aal Aal Aal Aal Aal Aal Aal Aal Aal Aal Aal
2nd Tier "Very Strong" (Middle) Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2 Aa2
(Lowest) Aa3 Aa3 Aa3 Aa3 Aa3 Aa3 Aa3 Aa3 Aa3 Aa3 Aa3 Aa3 Aa3

(Highest) Al Al Al Al Al Al Al Al Al Al Al Al Al
3rd Tier "Strong" (Middle) A2 A2 A2 A2 A2 A2 A2 A2 A2 A2 A2 A2 A2
(Lowest) A3 A3 A3 A3 A3 A3 A3 A3 A3 A3 A3 A3 A3

(Highest) Baal Baal Baal Baal Baal Baal Baal Baal Baal Baal Baal Baal Baal
(Middle) Baa2 Baa2 Baa2 Baa2 Baa2 Baa2 Baa2 Baa2 Baa2 Baa2 Baa2 Baa2 Baa2
(Lowest) Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3 Baa3

4th Tier "Adequate
Capacity to Repay"

5th - 10th Tiers "Below BB, B, CCC, CC, C, D
Investment Grade"

= Prior Rating

® “The rating reflects the City’s recently improved financial position that will continued  Current Rating

to be pressured by increasing fixed costs over the near term” - Moody’s
D= Previous Rating No Longer Outstanding

DaveENPORT & COMPANY
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City Credit Rating History (S&P)

® The City’s current Credit Ratings from S&P is shown in comparison to the Peer

Group below. « IS . . .
N S
d & &/ @ & & o N & N & § >
S S & S\ o3 2 QO <O ) Q 2 o
% NP L ] & 3 &
Top tier "High
op tier "Highest AAA MA | AAA | AAA AAA AAA AAA | AAA AAA AAA AAA AAA | AAA
Possible Rating"
(Highest) AA+ AA+ AA+ AA+ AA+ AA+ AA+ AA+ AA+ AA+ AA+ AA+ AA+
2nd Tier "Very Strong" (Middle) AA AA AA AA AA AA AA AA AA AA AA AA AA
(Lowest) AA- AA- AA- AA- AA- AA- AA- AA- AA- AA- AA- AA- AA-
(Highest) A+ A+ A+ A+ A+ A+ A+ A+ A+ A+ A+ A+ A+
3rd Tier "Strong" (Middle) A A A A A A A A A A A A A
(Lowest) A- A- A- A- A- A- A- A- A- A- A- A- A-
. (Highest) BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+ BBB+
4th Tier "Adequate
. N (Middle) BBB BBB BBB BBB BBB BBB BBB BBB BBB BBB BBB BBB BBB
Capacity to Repay
(Lowest) BBB- BBB- BBB- BBB- BBB- BBB- BBB- BBB- BBB- BBB- BBB- BBB- BBB-
5th - 10th Tiers "Below BB, B, CCC, CC, C, D
Investment Grade"
Prior Rating

®m “The ‘A’ rating reflects: weak economy, adequate management (FMA assessment),
adequate budgetary performance, weak budgetary flexibility, adequate liquidity” -
S&P

= Current Rating

D= Previous Rating No Longer Outstanding

DaveENPORT & COMPANY
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City Credit Rating History

®m The City’s rating history since 2010 is shown below:

Moody's Rating History
Current 2015 Baa2 Downgrade
2014 A3 Downgrade
2010 Al

S&P Rating History
Current 2015 A No Change
2014 A No Change
2010 A

m Key Credit Strengths include (1:

— Willingness to raise revenues and cut expenditures to
help build reserves.

— Monthly budget monitoring reports shared with city
council and finance committee.

— Expectations that budgetary performance will improve
over the near term.

= Key Credit Challenges (1)

— Adequate reserve and liquidity position that will be
pressured due to increasing costs.

— High debt burden
— Below average wealth levels.

® Factors that could lead to an upgrade :
— Ability to maintain structural balance (i.e. Budgets and

Operating performance).

— Increase in reserve levels and improved liquidity (i.e.

Unassigned Fund Balance) to provide greater financial
flexibility to help offset growing debt service.

— Continued trend of favorable operations in the Solid

Waste Fund including reduced advances from the
General Fund.

— Material improvement in the City’s wealth levels.

® Factors that could lead to a downgrade ()
— Inability to maintain structural balance (i.e. Budgets and

Operating performance).

— Any additional declines in reserve (i.e. Unassigned Fund

Balance) levels.

— Increased debt burden beyond current expectations.

— Deterioration in tax base and wealth levels.

(1) Source: Moody’s Investors Service

DAVENPORT & COMPANY
August 9, 2016
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2. Summary Financial History
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Financial History and Annual Impact on Unassigned Fund Balance

®m Davenport has outlined on the next several pages Fiscal Year financial summaries from FY 2006 to present
(approximately 10 years).

®m As shown graphically below, the City’s Unassigned Fund Balance has changed considerably over this time period.

® |n addition, the City implemented a Fund Balance Policy in 2015 that establishes a target level of Unassigned Fund
Balance that is anticipated to eliminate the need for annual Tax Anticipation Note (TAN) cash flow borrowing.

Historic Unassigned Fund Balance Historic /Projected Unassigned Fund
Levels/Projected Levels Balance % of FY 2016 Budget
s 16.0%
£ ¢ ; | City Polic
s ; 14.0% ¢
$5 12.0%
s 10.0% Historic‘ Levels___
$3 7 Projected 80%
o | _ Level 6.0% - |
4.0% 1 Projected
$1 4 Level
2.0% - |
O -
s (o] * * D o - (o'} (22} * wn o o,
S 5 2 8 2 3 3 8 % 3ie O T @ @ o o o~ m s ol a
~ R & 4 v v v 8 5 A PR e 8 8 8 & © oS © 9§ oI %
* Estimated Unassigned, excluding one time funds. [ o o o o o o o o o o ! I
** Estimated before accrural of one-time bond funded expenditures. T
DAaveENPORT & COMPANY
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Financial History

Fiscal Year Summary Impact on Unassigned Fund Balance

® Prior to FY 2006: The City had historically relied upon the ® Unassigned Fund Balance Pre 2006 = Essentially $0
use of Tax Anticipation Notes (TANs) to manage cash flow
issues throughout the fiscal year due to a lack of
Unassigned Fund Balance and liquidity. In addition, the
City was challenged by its municipal landfill that has
required continual General Fund support.

® |n FY 2006: Consistently low Unassigned Fund Balance ® Unassigned Fund Balance FY 2006 = Essentially $0
and Liquidity resulted in annual cash flow challenges

which reached a critical point in FY 2006. Davenport

developed a Multi-year Plan to assist the City. The 2006

Plan included:

— Targeted Restructuring of certain Bonds for cash flow
relief;

— Conversion to biannual tax collections in FY 2007;

— Planned combination of Revenue increases and
Expenditure cuts to provide structurally balanced
budgets and cash flow contingency funds; and

— Gradual increases to Unassigned Fund Balance.

® |n FY 2007: The City converted to biannual real estate tax =~ ® Unassigned Fund Balance 2007 = Approximately $4.5
collections and used the one time windfall from the million
conversion to increase its Unassigned Fund Balance and
liquidity.

DAVENPORT & COMPANY
August 9, 2016 10



Financial History (Cont.)

Fiscal Year Summary Impact on Unassigned Fund Balance
® FY 2008: The City followed the 2006 Plan and was ® Unassigned Fund Balance 2008 = Approximately $4.5
beginning to rebuild its fund balances. million (excluding one-time funds).

® FY 2009: The City had been rebuilding its fund balances ® Unassigned Fund Balance 2009 = Approximately $4.7
and following the 2006 Plan, but began to experience million
downward trending revenues due to the national
recession.

®m FY 2010: As a result of continued declining revenues and ® Unassigned Fund Balance 2010 = Approximately $3.1
use of fund balance in 2010, Davenport was tasked again million
to develop a Multi-year Strategic Plan of Finance. The
2010 Plan incorporated:
— Financing strategic investments in the municipal landfill
that provided for efficiencies and budgetary savings.
— Larger more comprehensive restructuring that enabled
the City to recapitalize its fund balance within
structurally balanced budgets.
— Plan for gradual reduction in the use of TANs.

® FY 2011: The City followed the 2010 Plan and was ableto  ® Unassigned Fund Balance 2011 = Approximately $5.0
add to fund balance as well as reduce the use of the TAN. million
— TANs were beginning to decline as Unassigned Fund
Balance increased.

DAVENPORT & COMPANY
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Financial History (Cont.)

Fiscal Year Summary Impact on Unassigned Fund Balance/Issuance of Notes

® FY 2012: The City continued the 2010 Plan and the use of ® Unassigned Fund Balance 2012 = Approximately $5.8
the TAN declined to approximately $4.5 million. million.
— The City identified a potential comprehensive Retail
Development opportunity to be known as The Falls at
Bristol Project and began the process of proceeding
with the Development.
— City Council deemed the Project to be essential to
stemming the loss of revenues from the decline of the
existing mall in the City.
» Specifically, City Council indicated that if the City did
not pursue the Project, the City would potentially lose
upwards of $2 million annually in tax revenues from
the existing mall
— The conceptual Plan of Finance for funding the Falls
incorporated the issuance of Non-Recourse Revenue
Bonds to be backed by the revenues of the Project
along with some G.O. Bonds.

DAVENPORT & COMPANY
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Financial History (Cont.)

Fiscal Year Summary

Impact on Unassigned Fund Balance/Issuance of Notes

® FY 2013: Excluding one-time capital and debt service

accounting adjustments, the City’s Operating Expenditures

exceeded Operating Revenues by $1.6 million due to lower

than expected revenues in the General Fund and Solid

Waste Fund. The net decrease in Unassigned Fund

Balance approximated $600,000.

— In addition, a delay in the issuance of the Falls Project
Revenue Bonds was due to a combination of legal
challenges and delay in tenant commitments.

Unassigned Fund Balance 2013 = Approximately $5.3
million.

The City borrowed the initial $25 million of Notes for the
Falls (Summer 2012) in order to acquire land and fund
pre-development costs and keep the Project on schedule.

® FY 2014 - The City’s budget was based on a more
conservative estimate of revenues as a result of the
experience in FY 2013 and also incorporated a 2¢ real

estate tax increase. However, an unforeseen loss of a

landfill disposal contract resulted in a $1 million loss in

revenues.

— Due to the unexpected loss of landfill revenues, the City
undertook a comprehensive restructuring of debt to
help cash flow for the next five years.

— Continued legal challenges on the Falls Project resulted
in additional delays in the issuance of the Revenue
Bonds.

— In addition, the City needed to pursue clarifying
legislation with respect to the sales tax revenues that
were to be used to repay the Falls Project Revenue
Bonds.

Unassigned Fund Balance 2014 = Approximately $2.2
million (adjusted to reflect use of Fund Balance and Bond
Proceeds that were issued after June 30, 2014.

The City borrowed $15 million of Notes for the Falls (Fall
2013/Spring 2014) in order to keep the project on
schedule while continuing legal challenges were being
resolved.

DAVENPORT & COMPANY
August 9, 2016
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Financial History (Cont.)

Fiscal Year Summary Impact on Unassigned Fund Balance/Issuance of Notes

® FY 2015 - The City continued to refine its projections for ® Unassigned Fund Balance 2015 = Approximately $6.1

budgeting and included a 6¢ real estate tax increase. In million due to reimbursements from the Falls Project
addition, other revenues and expenditure cuts were made Revenue Bonds and improved financial performance
to provide for a structurally balanced budget and an based on the City’s more conservative budgeting.

increase in Fund Balance.
— With the resolution of the legal and legislative issues by ® The City borrowed the last $6.0 million of Notes for the

Summer 2014 as well as the finalization of the tenant Falls related to site work, road work and public
mix, Approximately $33.9 million of Falls Project infrastructure surrounding the Project and $2.05 million
Revenue Bonds were issued in December 2014. for Exit 5 Lee Highway widening (Fall 2014/Spring 2015).

» Approximately $6.3 million were issued and payable
from Phase 1 Project Revenues on a first priority
basis, Cabela’s/Lowes Guarantees and also have the
Moral Obligation of the City.

» Approximately $27.5 million of Bonds were issued on
a non-recourse second priority basis and payable
solely from Phase 1 Revenues of the Falls Project.

®m FY 2016 - See Page 46. ®m Unassigned Fund Balance FY 2016 - See Page 43.

DAVENPORT & COMPANY
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3. Tax Anticipation Note (TAN) History
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Tax Anticipation Note History

®m The City has historically relied on a Tax Anticipation Note
(“TAN”) financings for managing its cash flow needs
throughout the fiscal year from July to the following June 30.

— TANs are borrowed during a fiscal year and repaid by June
30 of the fiscal year if cash reserves (i.e. Unassigned Fund
Balances) are not sufficient for the City to pay recurring
expenses

®m As with virtually all localities, there is a timing mismatch
between periodic revenue collections and more regular
expenditures.

— For the City this occurs regularly in the summer before
December tax collections and in the spring before June tax
collections.

— As a result the City uses a TAN to provide cash to help
offset this imbalance between periodic revenue collections
and regular recurring expenditures.

— The City’s need for a TAN is directly related to insufficient
Unassigned Fund Balance.

— The City estimates that an Unassigned Fund Balance
approximating $8 million would eliminate the need for a
TAN.

B Based on a review of the Audited Financial Statements of the
Peer Group no other City uses a TAN.

m Key Observations:

— As shown by the graphic, the City’s use of the TAN has
historically been around $6 million until FY 2011.

— In FY 2012 and FY 2013, TAN use decreased as
Unassigned Fund Balance increased.

— In FY 2014, the TAN once again increased due to
unexpected revenue loss and decrease in Unassigned Fund
Balance.

— In FY 2015 and FY 2016, the TAN began to trend down as
Unassigned Fund Balance and the City’s financial
performance improved.

TAN History

Millions
wn
~

2011 2012 2015 2016

2013

2010 2014

DAVENPORT & COMPANY
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4, Peer Group Demographic Comparatives
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Population

m Bristol's population closely approximates the average of the Peer Group.

DAvENPORT & COMPANY

Salem
Staunton
Hopewell

Fairfax
Waynesboro
Colonial Heights
Radford
Manassas Park
Williamsburg
Martinsville
Falls Church
Poquoson

Average

Bristol

Population - 2015 Estimate

I 24,802
I 23,746

I 22,591
I 22,565

I 21,006
I 17,4112
. 16,408
I 14,273
I 14,068
" 13,821
I 12,332
I 12,150

T 17,924

I 17,835

5,000

10,000 15,000 20,000 25,000

30,000

Source: US Census Bureau.

August 9, 2016

18



Unemployment Rate

® Bristol's unemployment rate is near the average of the Peer Group cities.

DAvENPORT & COMPANY

Martinsville
Hopewell
Radford
Williamsburg
Colonial Heights
Waynesboro
Staunton
Salem
Manassas Park
Poquoson
Fairfax

Falls Church

Average

Bristol

Unemployment - May 2016

I 6.20%
I 5.70%

I 4.90%
I 4.50%
I 4.00%
I 3.70%
I 3.60%
I 3.40%
I 3.30%
T 3.10%
I 2.70%
I 2.50%

T 4.00%

I 4.40%

0.00% 1.00% 2.00% 3.00% 4.00% 5.00% 6.00%

7.00%

Source: Bureau of Labor Statistics.
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Median Household Income

® Bristol’s median household income is near the bottom of the Peer Group cities.

DAvENPORT & COMPANY

Median Household Income - 2014

Falls Church
Fairfax
Poquoson
Manassas Park
Salem

Colonial Heights
Williamsburg
Waynesboro
Staunton
Hopewell
Radford
Martinsville

Average

Bristol

S-

R $125,635
I 594,067
I 584,213
I 573,065
I 554,195
I 552,355
I 546,954
I 544,843

I 542,552

I 540,122

I 534,267

I 529,971

$58,180

BN 534,099
$25,000 $50,000 $75,000 $100,000 $125,000 $150,000

Source: US Census Bureau.
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Poverty Level

m Bristol's poverty level is on the upper end of the Peer Group and higher than the average.

Poverty Level - 2014

Radford I 32.4%
Martinsville NN 23.8%
Williamsburg I 20.1%
Hopewell I 19.5%
Staunton IS 16.5%
Waynesboro NN 14.6%
Colonial Heights NG 11.5%
Salem SN 10.2%
Manassas Park [N 3.9%
Fairfax I 7.8%
Poquoson M 5.9%
Falls Church 1 3.2%

Average 15.1%

Bristol NG 2 1.8%
0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0%

Source: US Census Bureau..
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Real Estate Tax Rates

m Bristol’s real estate tax rate is in the upper third of the Peer Group.

DAvENPORT & COMPANY

Manassas Park
Falls Church
Colonial Heights
Salem
Hopewell
Poquoson
Martinsville
Fairfax
Staunton
Waynesboro
Radford
Williamsburg

Average

Bristol

Real Estate Tax Rates

R $1.55
I $1.32

I $1.20
I $1.18
I $1.13
I 51.07
I 51.06
I 51.06
I 50.95
I 50.80
I $50.76
I 50.57

I s1.06

I 51.19

S- $0.50 $1.00 $1.50

$2.00

Source: FY 2017 Budget and City Websites
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5. Peer Group Expenditure Comparatives
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Bristol Expenditures versus the Peer Group Average

® Shown below is a comparison of the Peer Group Average Spending as a % of the Governmental Funds versus that of

the City of Bristol.

Peer Group Average
Spending as a % of Governmental Expenditures

Capital Projects _ ) General
5.2% . Other Deb;SYizwce __Government Tiidisial
t“\OJ% . 8.7%  administration
Parks/Rec/Com 3.3%
munity Dev X
9.6% Public Safety
21.6%
Education| - Puk;lg\(l)\l;rks
25.9% “~_Health and )
Welfare
6.5%

Bristol
Spending as a % of Governmental Expenditures
. . General o
Capital Projects Debt Service (1) Government Judicial
12 5% Other 7 8% Administration
07% : 5.8%

%,

\

Parks/Rec/Com
munity Dev
9.7%

Public Safety
25 3%

\\ Publc Works

! 9.0%
Education|
17 1% —Health and
Welfare
12.7%

Source: Locality 2015 and 2014 CAFR.
(1) Debt Service for Bristol has been adjusted to include Landfill related G.O. Bonds

DavenrORT & COMPANY
August 9, 2016

24



Bristol Expenditures versus the Peer Group Average

®m Shown below is a comparison of the Peer Group Average Spending as a % of the Governmental Funds versus that of

the City of Bristol.

DaveENPORT & COMPANY

Difference
Peer Group Bristol vs
Category Average Bristol Peer Group Avg.
General Government 8.7% 5.8% -2.8%
Judicial Administration 3.3% 2.4% -0.9%
Public Safety 21.6% 25.3% 3.7%
Publc Works 10.0% 9.0% -1.0%
Health and Welfare 6.5% 12.7% 6.2%
Education 25.9% 17.1% -8.8%
Parks/Rec/Community Dev 9.6% 9.7% 0.1%
Capital Projects 5.2% 12.5% 7.3%
Other 0.7% 0.7% 0.0%
Debt Service (1) 8.7% 7.8% -0.9%

Source: Locality 2015 and 2014 CAFR.

(1) Debt Service for Bristol has been adjusted to include Landfill related G.O. Bonds

August 9, 2016
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General Government as a % of Governmental Expenditures

m Bristol's General Government as a % of Total Governmental Expenditures is well below the Peer Group Average.

General Government
(% of Governmental Expenditures)

Martinsville
Waynesboro
Staunton

Salem

Radford
Williamsburg
Fairfax
Manassas Park (1)
Poquoson

Falls Church
Hopewell (1)
Colonial Heights

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.0% 2.0% 4.0% 6.0% 8.0% 10.0% 12.0% 14.0%

Source: Locality 2015 CAFR unless noted

DAVENPORT & COMPANY (1) Only 2014 CAFR Available
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Judicial Administration as a % of Governmental Expenditures

® Bristol's Judicial Administration as a % of Total Governmental Expenditures is below the Peer Group Average.

Judicial Administration
(% of Governmental Expenditures)

Colonial Heights
Martinsville
Hopewell (1)
Radford
Staunton

Salem
Waynesboro
Falls Church
Poquoson
Fairfax
Manassas Park (1)
Williamsburg

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.0% 1.0% 2.0% 3.0% 4.0% 5.0% 6.0% 7.0% 8.0% 9.0% 10.0%

Source: Locality 2015 CAFR unless noted

DAvENPORT & COMPANY
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Public Safety as a % of Governmental Expenditures

m Bristol's Public Safety as a % of Total Governmental Expenditures is on par with the Peer Group Average.

Public Safety
(% of Governmental Expenditures)

Martinsville
Radford
Hopewell (1)
Williamsburg
Salem
Poquoson
Staunton
Manassas Park (1)
Fairfax

Colonial Heights
Waynesboro
Falls Church

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0%

Source: Locality 2015 CAFR unless noted

DAVENPORT & COMPANY (1) Only 2014 CAFR Available
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Public Works as a % of Governmental Expenditures

® Bristol's Public Works as a % of Total Governmental Expenditures is below the Peer Group Average.

Public Works
(% of Governmental Expenditures)

Fairfax

Salem
Martinsville
Staunton
Waynesboro
Radford
Williamsburg
Colonial Heights
Hopewell (1)
Poquoson

Falls Church
Manassas Park (1)

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.0% 5.0% 10.0% 15.0% 20.0% 25.0%

Source: Locality 2015 CAFR unless noted
(1) Only 2014 CAFR Available
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Health and Welfare as a % of Governmental Expenditures

® Bristol's Health and Welfare as a % of Total Governmental Expenditures is well above the Peer Group Average.

Health and Welfare
(% of Governmental Expenditures)

Staunton
Radford
Waynesboro
Hopewell (1)
Manassas Park (1)
Williamsburg
Fairfax

Salem
Poquoson

Falls Church
Martinsville
Colonial Heights

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.00% 5.00% 10.00% 15.00%

Source: Locality 2015 CAFR unless noted

DAVENPORT & COMPANY (1) Only 2014 CAFR Available
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Local Education Funding as a % of Governmental Expenditures

® Bristol's Local Education Funding as a % of Total Governmental Expenditures is well below the Peer Group Average.

Local Education
% of Governmental Expenditures)

—_

Falls Church
Poquoson
Colonial Heights
Manassas Park (1)
Fairfax

Salem
Waynesboro
Staunton
Williamsburg
Hopewell (1)
Martinsville
Radford

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0% 45.0% 50.0%

Source: Locality 2015 CAFR unless noted

DAvENPORT & COMPANY
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Parks and Rec/Community Development as a % of
Governmental Expenditures

m Bristol's Parks & Recreation/Community Development as a % of Total Governmental Expenditures is on par with the
Peer Group Average.

Parks and Rec/Community Development
% of Governmental Expenditures)

—_

Martinsville
Williamsburg
Radford
Staunton
Manassas Park (1)
Poquoson

Falls Church
Salem
Waynesboro
Fairfax

Colonial Heights
Hopewell (1)

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.

o
X

20% 4.0% 6.0% 8.0% 10.0% 12.0% 14.0% 16.0% 18.0%

Source: Locality 2015 CAFR unless noted

ilabl
DAVENPORT & COMPANY (1) Only 2014 CAFR Available
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Capital Projects as a % of Governmental Expenditures

m Bristol's Capital Projects as a % of Total Governmental Expenditures is above the Peer Group Average.

Capital Projects
(% of Governmental Expenditures)

Williamsburg
Falls Church
Colonial Heights
Hopewell (1)
Radford
Manassas Park (1)
Poquoson
Salem

Staunton
Martinsville
Waynesboro
Fairfax

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.0% 20% 4.0% 6.0% 8.0% 10.0% 12.0% 14.0% 16.0%

Source: Locality 2015 CAFR unless noted

DAVENPORT & COMPANY (1) Only 2014 CAFR Available
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Solid Waste Expense (Reported in Separate Enterprise Fund)

® The solid waste expenditures shown below are not reported in the General Governmental Expenditures and ratios on
the previous pages. Based on the information in the audits for the Peer Group cities shown below, their respective
Solid Waste enterprise funds appear to be self supporting or require very little general fund support, if any.

Hopewell(1)
Staunton
Waynesboro
Martinsville
Radford
Manassas Park(1)
Poquoson
Williamsburg
Salem

Falls Church
Fairfax

Colonial Heights

Average

Bristol

Solid Waste Expense

(Seperate Enterprise Fund)

$1.0 $2.0 $3.0 $4.0 $5.0

Millions

Note: Local Governments without separate enterprise fund
reporting for Solid Waste may report such expense figures in
their total public works line item.

DAvENPORT & COMPANY

Source: Locality 2015 CAFR unless noted
(1) Only 2014 CAFR Available

August 9, 2016

34



6. Existing Indebtedness
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Existing Debt Structure

m As of June 30, 2016, the City has the following indebtedness Existing Debt Service
, $10.0 —
R a
Estimated E ' -
As of $8.0 - Short Term Notes -
6/30/2016 $70 +—m1 - — ———— B Long Term Bonds -
1. Long-term G.0. Bonds $53,417,500 $6.0 -
2.Short Term G.O. Notes $47,530,000 ¢5.0
Total G.O. Bonds and Notes $100,947,500 $4.0 ¢
$3.0 -
3. Plus: Washington County Settlement $2,450,000 $2.0 -
$1.0 -
Total G.O. Indebtedness $103,397,500
$S0.0 A
— The Long-term Bonds are repaid based on a fixed Note: Maturities in 2021 and 2023 exceed graph range.

schedule to maturity in FY 2043. ® The above graph shows debt service related to existing Long

— Approximately $32 million of the Long-term Bonds are Term Bonds and Short Term Notes.

related to the City’s Solid Waste (i.e. Landfill) Fund. _ The Notes mature as follows:
— FY 2021: $40.03 million

— FY 2023: $7.5 million

— The Short Term G.O. Notes are due in approximately 5 to 7
years and need to be refinanced on a permanent basis.

— The Washington County Settlement is repaid over 7 year
time frame and is included in the City’s general fund
budget.

m All of the above indebtedness is considered General
Obligation debt and counts toward the City’s Legal Debt
Margin.

DAVENPORT & COMPANY
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Legal Debt Margin

®m Based on the City’s projected indebtedness as of June 30, 2016, the City would have the following Legal Debt Margin:

Estimated
As of
6/30/2016

Assessed Value of Real Estate (AV) $1,115,478,880
Legal Borrowing Limit (10% of AV) $111,547,888
Less: G.O. Indebtedness

1. Long-term G.O. Bonds ($53,417,500)
2. Short Term G.O. Notes ($47,530,000)
3. Washington County Settlement ($2,450.000)
Remaining Legal Debt Margin $8,150,388

®m The Legal Debt Margin calculation above shows the remaining amount of G.0. Debt that the City could issue based on the
Assessed Value of Taxable Real Estate.

®m The Legal Debt Margin could increase if either of the following were to occur:
— Principal on the City’s debt and the obligation to Washington County is repaid; or

— The City’s Assessed Value of Taxable Real Estate increases.

m Conversely, if the City’s Assessed Value decreases, the Legal Debt Margin will decrease.

DaveENPORT & COMPANY
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Debt Service Schedule

= Annual Debt Service requirements (Principal and Interest)
are shown in the table to the right. Shortterm Longterm
FY Notes Bonds Total
— . Total 55,425,103 81,614,059 137,039,162
m PrlnC|paI. palance of Short-term Notes approximates o017 632,201 3045540 2675741
$47.5 million 2018 1,632,201 3,037,450 4,669,650
2019 1,632,201 3,039,040 4,671,241
2020 1,632,201 6,030,620 7,662,820
® Principal balance of Long-term Bonds approximates 2021 40,983,650 6,083,473 47,067,124
$53.4 million 2022 275,100 5,947,810 6,222,910
2023 7,637,550 5,897,085 13,534,635
2024 0 6,024,760 6,024,760
2025 0 5,756,193 5,756,193
2026 0 6,088,299 6,088,299
2027 0 6,093,565 6,093,565
2028 0 1,534,887 1,534,887
2029 0 1,541,261 1,541,261
2030 0 1,535,780 1,535,780
2031 0 1,533,908 1,533,908
2032 0 1,545,413 1,545,413
2033 0 1,539,599 1,539,599
2034 0 1,532,161 1,532,161
2035 0 1,530,725 1,530,725
2036 0 1,532,089 1,532,089
2037 0 1,541,010 1,541,010
2038 0 1,531,997 1,531,997
2039 0 1,530,785 1,530,785
2040 0 1,536,885 1,536,885
2041 0 1,539,807 1,539,807
2042 0 1,534,552 1,534,552
2043 0 1,531,365 1,531,365

DAVENPORT & COMPANY



Debt to Total Taxable Assessed Value

m Bristol’s Debt to Total Taxable Assessed Value @ is the

highest among the Peer Group.

® Only Manassas Park has a similarly high ratio.

® |ndustry Standard Benchmark range for this ratio is 3.0%

to 4.0%.

DAvENPORT & COMPANY

Debt to Total Taxable Assessed Value ()

Manassas Park(1)
Fairfax

Radford
Staunton
Martinsville
Colonial Heights
Poquoson
Waynesboro
Hopewell(1)
Falls Church
Salem
Williamsburg

Average

Bristol

0.0% 2.0% 4.0% 6.0% 8.0% 10.0%

Source: Locality 2015 CAFR unless noted

(1) Only 2014 CAFR Available

(2) Total Taxable A.V. includes Personal Property and other
taxable property that are not used in the legal debt margin
calculations for the City on Page 36.

August 9, 2016
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Debt Service to Expenditures

® The 10% level is considered to be an industry standard
benchmark for solidly rated local government credits.

® Bristol’'s annual debt service as a percentage of
expenditures is below the Peer Group average and

. Debt Service
industry standard benchmark.

(% of Governmental Expenditures)

Manassas Park (1)
Hopewell (1)
Waynesboro

Fairfax
Poquoson
Staunton
Radford
Colonial Heights
Falls Church
Salem
Martinsville
Williamsburg

Average

Bristol (Govt Funds)
Bristol (Govt and SW Funds)

0.0% 5.0% 10.0% 15.0% 20.0%

Source: Locality 2015 CAFR unless noted

1) Only 2014 CAFR Availabl
DAvENPORT & COMPANY (1) Only 2014 C vailable
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10 Year Payout Ratio

m As of 2015 Moody’s data, the City’s 10 Year Payout Ratio
of Long-Term Debt is approximately 58.8% as of
FY 2016 and is considered borderline “solid”.

10 Year Payout Ratio _
m The Peer Group average is between 60% and 70% which Fal" Solid Very Strong/Rapid

is considered solid by the Credit Rating agencies. Poquoson =
Williamsburg
Martinsville
m A 10 Year Payout Ratio in excess of 70% is very rapid. salem
Falls Church
Staunton
Colonial Heights
Hopewell(1)
Manassas Park(1) NI

Waynesboro I N

Fairfax | |

Radford

—_

Average NN ————

Bristol I I
40.0% 50.0% 60.0% 70.0% 80.0% 90.0%

Source: Moody’s MFRA

1) Based on FY 2014 Dat
DAvENPORT & COMPANY (1) Based on ata
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/. Unassighed Fund Balance
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Fund Balance Policy

®m The City has been successful in the most recent FY 2015 and FY2016
in rebuilding its Unassigned Fund Balances.

®m An appropriate level of Unassigned Fund Balance serves two primary
purposes for a local government such as the City:

1. Provides sufficient reserves in order to cash flow recurring
expenditures throughout the year; and

2. Enables the City access to both the public markets and bank
lenders for capital financing needs.

® As a result of the City’s prior financial history and the desire of City
Management and City Council to strengthen the City’s financial
position, the City adopted its Fund Balance Policy Guideline on July 21,
2015, with the following targets:

— 12% Policy Goal (approximately $8 million);

— Annual Budget shall include an amount each year toward rebuilding the
Unassigned Fund Balance;

— A minimum of 50% of any remaining surplus after all Operating Expenditures
(including the Annual Budgeted Amount) have been satisfied shall be applied
toward Unassigned Fund Balance;

— Once the City reaches its Policy Goal, amounts over 12% shall be used toward
additional reserves or equity funding of the CIP.

— If there is any use of the Unassigned Fund Balance that causes the amount to
fall below the Policy Goal, City Council shall adopt a plan to replenish in 24
months.

DAVENPORT & COMPANY

Millions

$4 -

$3

$2

$1

S0 A

16.0%

14.0%

12.0%

10.0%

8.0%

6.0% -

4.0% -

2.0% -

0.0% -

Historic Unassigned Fund Balance
Levels/Projected Levels

2006
07*
2008*

* Estimated Unassigned, excluding one time funds.
** Estimated before accrural of one-time bond funded expenditures.

Historic /Projected Unassigned Fund
Balance % of FY 2016 Budget

Projected
Level

v

Historic Levels
L

Projected
Level
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Fund Balance — Peer Group Comparison

® Bristol's’ Unassigned Fund Balance as a percentage of
Governmental Revenues is below the Peer Group Average.

® When comparing Bristol’s Unassigned Fund Balance to the
Governmental and Solid Waste funds together, the City’s
ratio is below the 10% level.

m The City’s Policy Goal is 12% or approximately $8 million.
This Policy Goal is more in line with the Peer Group Average
and is estimated to eliminate the need for a TAN.

M

Unassigned FB as a % of Governmental Revenue

Williamsburg
Falls Church
Waynesboro
Poquoson
Salem
Martinsville
Fairfax

anassas Park(1)
Radford

Colonial Heights

Hopewell(1)
Staunton

Average

Bristol (Gov't Funds) (2)
Bristol (Gov't and SW Funds)(2)

DAvENPORT & COMPANY

0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0%

Source: Locality 2015 CAFR unless noted
(1) Only 2014 CAFR Available

(2) FY 2015 Unassigned Fund Balance
vs. FY 2017 Budget

August 9, 2016
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8. FY 2016 and FY 2017 Budget Observations
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FY 2016 Budget/Preliminary Results

® Davenport has reviewed the City’s budgets during both the FY 2016 and FY 2017 budget process.

®m \We have consistently recommended that the City develop structurally balanced budgets and incorporate the ability to budget
increases to the City’s Unassigned Fund Balance:

— This practice will enable the City to add to fund balance and eliminate the use of Tax Anticipation Notes over time.

— In addition, this concept is a “Best Practice” of highly rated local governments.

® |n FY 2016, the City incorporated various revenue adjustments and budgeted necessary expenditure increases.
— Real estate tax increase of 5¢.
— Cigarette tax increase.
— Increase in solid waste collection fees.
— Mandated VRS increases.
— Salary increases for City, Constitutional Officers and School employees.
— In addition, the City budgeted approximately $900,000 toward increasing Unassigned Fund Balance.

— However, as the end of the FY 2016 fiscal year approaches, it appears that the City may not be able to add all of the
$900,000 budgeted amount to Unassigned Fund Balance, due to certain unexpected increases in essential operating
expenditures.

— The City anticipates ending up approximately $300,000 to $500,000 in the positive, thus adding modestly to
Unassigned Fund Balance in FY 2016.

DAVENPORT & COMPANY
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FY 2017 Budget

® |n FY 2017, the City developed a structurally balanced budget that incorporated:
— A real estate tax increase of 7¢;
— Increases in personal property taxes of 50¢; and
— Adjustments to residential solid waste collection fees.
— In addition, the City had to increase certain expenditures related to the Sheriff, CSA, debt service and personnel.

— In order to offset these increases, the City also made across the board cuts.

® |n order to further reduce the pressure on Revenues, Davenport has recommended that the City incur a modest amount of
borrowing and finance certain Capital Expenditures needed for the Solid Waste and General Fund, which approximate $1.6
million in FY 2017 and $1 million in FY 2018.

— By financing these Capital Expenditures, the City avoids an additional equivalent 15¢ real estate tax impact in FY 2017.

— The Proposed Financing would be modest in amount and include anticipated FY 2018 projects and result in a financing
that approximates $3.0 million and could be amortized over 5 to 6 years (depending on the useful life of the assets - see

Estimated Payment Schedule below). Estimated Payment Schedule

FY Debt Service™
® Undertaking the Proposed Financing would still leave approximately 2017 276,896
$5.2 million Legal Debt Margin. 2018 553,793
2019 553,793
2020 553,793
®m Based on the timing of the City’s needs, a financing could be ggg 223;32
accomplished in the first half of FY 2017. 2023 553793

(1) Estimated at 3.0% for 6 years on
$3 million financing (includes Costs of
issuance); FY 2017 represents partial

year.

DaveENPORT & COMPANY
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FY 2018 Budget and Beyond

®m |n 2012, The City deemed The Falls Project to be essential to stemming the loss of revenues from the decline of the existing
mall in the City.

— Specifically, City Council indicated that if the City did not pursue the Project, the City would potentially lose upwards of $2
million annually in tax revenues from the existing mall.

— Originally, The Falls Project was contemplated as a one phase project, but due to the inability to obtain enough tenant
commitments, the project had to be divided into multiple phases at a minimum.

m Qver the course of 2012 through 2015, the City issued $46.0 million of G.O. Short-term Notes to keep the Project on
schedule amidst Various Outstanding Issues, which included: legal challenges, legislative hurdles that needed to be resolved
and tenant negotiations to be finalized.

— After the issuance of additional notes for the Exit 5 Lee Highway widening project and subsequent Note consolidation/
refinancing in 2015, the current outstanding balance of the G.O. Notes is $47.5 million .

m Revenues directly generated from Phase 1 of The Falls Project are dedicated to repay debt service on approximately $33.9
million of Project Revenue Bonds, the majority of which the City is not obligated to repay (i.e. not having a general obligation
or moral obligation commitment).

® Phases 2, 3 and 4 are anticipated to occur over the next few years and result in new revenues to the City.

DAVENPORT & COMPANY
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FY 2018 Budget and Beyond

® Revenues from these additional phases are intended to pay down the G.O. Short-term Notes which mature in FY 2021 and
FY 2023.

®m The City has the option to refinance the Short-term G.O. Notes sooner if circumstances dictate. The refinancing could
include one or several strategies such as:

1. Rolling some or all of one or both of the Note issue(s);
2. Permanently financing some or all of one or both of the Note issue(s); or

3. Some combination of the above.

Note: the decision to move forward with a potential refinancing of the Notes rests with City Council.

DaveENPORT & COMPANY
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Disclaimer

Municipal Advisor Disclaimer
The enclosed information relates to an existing or potential municipal advisor engagement.

The U.S. Securities and Exchange Commission (the “SEC”) has clarified that a broker, dealer or municipal securities dealer engaging in municipal advisory activities outside the scope of
underwriting a particular issuance of municipal securities should be subject to municipal advisor registration. Davenport & Company LLC (“Davenport”) has registered as a municipal advisor
with the SEC. As a registered municipal advisor Davenport may provide advice to a municipal entity or obligated person. An obligated person is an entity other than a municipal entity, such as a
not for profit corporation, that has commenced an application or negotiation with an entity to issue municipal securities on its behalf and for which it will provide support. If and when an issuer
engages Davenport to provide financial advisory or consultant services with respect to the issuance of municipal securities, Davenport is obligated to evidence such a financial advisory
relationship with a written agreement.

When acting as a registered municipal advisor Davenport is a fiduciary required by federal law to act in the best interest of a municipal entity without regard to its own financial or other
interests. Davenport is not a fiduciary when it acts as a registered investment advisor, when advising an obligated person, or when acting as an underwriter, though it is required to deal fairly
with such persons,

This material was prepared by public finance, or other non-research personnel of Davenport. This material was not produced by a research analyst, although it may refer to a Davenport
research analyst or research report. Unless otherwise indicated, these views (if any) are the author’s and may differ from those of the Davenport fixed income or research department or others
in the firm. Davenport may perform or seek to perform financial advisory services for the issuers of the securities and instruments mentioned herein.

This material has been prepared for information purposes only and is not a solicitation of any offer to buy or sell any security/instrument or to participate in any trading strategy. Any such offer
would be made only after a prospective participant had completed its own independent investigation of the securities, instruments or transactions and received all information it required to
make its own investment decision, including, where applicable, a review of any offering circular or memorandum describing such security or instrument. That information would contain
material information not contained herein and to which prospective participants are referred. This material is based on public information as of the specified date, and may be stale thereafter.
We have no obligation to tell you when information herein may change. We make no representation or warranty with respect to the completeness of this material. Davenport has no obligation
to continue to publish information on the securities/instruments mentioned herein. Recipients are required to comply with any legal or contractual restrictions on their purchase, holding, sale,
exercise of rights or performance of obligations under any securities/instruments transaction.

The securities/instruments discussed in this material may not be suitable for all investors or issuers. Recipients should seek independent financial advice prior to making any investment
decision based on this material. This material does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. Prior to entering into any proposed
transaction, recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax,
regulatory and accounting characteristics and consequences, of the transaction. You should consider this material as only a single factor in making an investment decision.

The value of and income from investments and the cost of borrowing may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates,
securities/instruments prices, market indexes, operational or financial conditions or companies or other factors. There may be time limitations on the exercise of options or other rights in
securities/instruments transactions. Past performance is not necessarily a guide to future performance and estimates of future performance are based on assumptions that may not be
realized. Actual events may differ from those assumed and changes to any assumptions may have a material impact on any projections or estimates. Other events not taken into account may
occur and may significantly affect the projections or estimates. Certain assumptions may have been made for modeling purposes or to simplify the presentation and/or calculation of any
projections or estimates, and Davenport does not represent that any such assumptions will reflect actual future events. Accordingly, there can be no assurance that estimated returns or
projections will be realized or that actual returns or performance results will not materially differ from those estimated herein. This material may not be sold or redistributed without the prior
written consent of Davenport. 01.13.14 RK DR
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BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date: August 9, 2016 Department:_City Clerk
Bulk Item: Yes _ No _X_ Staff Contact: Pam Venable

AGENDA ITEM WORDING:

Executive Session pursuant to §2.2-3711.A.5, Code of Virginia 1950, as amended. Discussion
concerning a prospective business or industry or the expansion of an existing business or
industry where no previous announcement has been made of the business' or industry's
interest in locating or expanding its facilities in the community (unannounced business); and

pursuant to §2.2-3711.A.1, Code of Virginia 1950, as amended. Discussion, consideration,
or interviews of prospective candidates for employment; assignment, appointment,
promotion, performance, demotion, salaries, disciplining, or resignation of specific public
officers, appointees, or employees of any public body; (Appointments).

ITEM BACKGROUND:

N/A

PREVIOUS RELEVANT ACTION:

N/A

Staff Recommendations:

N/A

DOCUMENTATION: Included Not Required

MOTION: | move to enter into executive session pursuant to 82.2-3711.A.5, and §2.2-
3711.A.1, Code of Virginia 1950, as amended.

Revised 03/10



BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date: August 9, 2016 Department:_City Clerk
Bulk Item: Yes _ No _X_ Staff Contact: Pam Venable

AGENDA ITEM WORDING:

Consider Appointment to the Industrial Development Authority.

ITEM BACKGROUND:

n/a

PREVIOUS RELEVANT ACTION:

n/a

Staff Recommendations:
Council’s discretion

DOCUMENTATION: Included Not Required

MOTION:

Revised 03/10



BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date: August 9, 2016 Department:_ Community Development

Bulk Item: Yes No Staff Contact: Andrew Trivette

AGENDA ITEM WORDING:

Consider a Resolution to Recommend and Support Project Circumstance (Bluefield College)

ITEM BACKGROUND:

Details will be provided during the Council meeting.

PREVIOUS RELEVANT ACTION:

N/A

Staff Recommendations:

Staff recommends approval.

DOCUMENTATION: Included Not Required

MOTION: | move to approve the Resolution supporting project circumstance.

Revised 03/10



BRISTOL, VIRGINIA CITY COUNCIL
AGENDA ITEM SUMMARY

Meeting Date: August 9, 2016 Department: Development and Planning
Bulk Item: Yes __ No X _ Staff Contact: Jay Detrick

AGENDA ITEM WORDING:

Consider a Street Closure Request for Downtown Events Associated with the Battle of Bristol
Football Game - September 8, 2016 and September 9, 2016.

ITEM BACKGROUND:

A request has been made to close Martin Luther King Jr Blvd, State Street, Lee Street, Moore
Street, Piedmont Avenue, and Stoneman Family Drive.

The events are scheduled to begin on Thursday September 8 at 2:00 PM and conclude at 4:00
PM on Friday September 9. The streets will remain closed for the duration of the events. The
streets would then reopen at approximately 7:00 PM on September 9 to allow for cleaning of the
streets and the removal of all traffic control devices to reopen the streets after the event.

PREVIOUS RELEVANT ACTION:

There has been no previous action.

Staff Recommendations:

Staff recommends the street closure be approved as requested.

DOCUMENTATION: Included X Not Required

MOTION: I move to approve the street closure request for downtown events associated with the
Battle of Bristol football game - September 8, 2016 and September 9, 2016.
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